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PART 1 - ANNUAL BUDGET 


1.1 MAYOR'S REPORT 
PURPOSE 

To table to Council the 2020/21 Medium Term Revenue and Expenditure Framework draft budget 
for noting. 

BACKGROUND 

In terms of section 16 (1) of the Municipal Finance Management Act (MFMA) the Council of a 
Municipality must for each financial year approve an annual budget for the Municipality before the 
start of that financial year. 

Section 16 (2) of the Municipal Finance Management Act, states that In order for a municipality to 
comply with subsection (1), the mayor of the municipality must table the annual budget at a council 
meeting at least 90 days before the start of the budget year. 

Due to the COVID-19 pandemic and lockdown regulations that was imposed by the Government of 
South Africa, the municipality was unable to table the draft annual budget as per section 16(2) of the 
MFMA, and could only table the draft annual budget for the Medium Term Revenue and 
Expenditure Framework 2020/2021 to 2022/23 on 30 May 2020. 

In terms of section 17 of the MFMA, an annual budget of a Municipality must set out realistically 
anticipated revenue for the budget year and appropriate expenditure for the budget year under the 
different votes of the Municipality. 

Based on the above and to ensure that the budget and IDP consultative processes take place and 
that the annual budget should be adopted by council by 31 May 2020. However due to the COVID-19 
pandemic and lockdown regulations, National Treasury granted extension to municipalities and that 
the annual budget for the MTREF year 2020/2021 to 2022/23 should be tabled by council by or on 
the 30 June 2020. 

Attached herewith is the Annual budget of Kagisano-Molopo Local Municipality for the MTREF year 
2020/2021 to 2022/23. 

DISCUSSION 

In order for a Municipality to comply with section 16 (1) prescribes that the Mayor of the 
Municipality must table the Annual Budget at a Council meeting before the start of the budget year. 
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SUMMARY 


a) Summary of the medium-term service delivery objectives and the associated medium-term 
financial implications contained in the annual budget. 

The vison of the municipality is to develop an ingenious and dynamic municipality that radically 
improves the economy and lives of all communities 

The annual budget were aligned to the objectives of the municipality as set out in the revised 
Integrated Development Plan 2020/21, attached herewith. 

Furthermore, the executive summary and explanatory notes supporting schedules to the annual 
budget below explains in detail the medium-term service delivery objectives and the associated 
medium-term financial implications contained in the annual budget. 

b) Summary of linkage between the annual budget, the Integrated Development Plan and the 
political priorities at the national, provincial, municipality and local levels. 

The Integrated Development Plan and the political priorities at the national, provincial, 
municipality and local levels were taken into account when compiling the budget. 

Detail thereof is shown in the Integrated Development Plan 2020/21 as revised. 


c) Summary of infrastructure development objectives. 

The objective of infrastructure development is to eradicate backlogs in order to improve access 
to service and ensure proper operations and maintenance and to ensure that an efficient, 
competitive and responsive economic infrastructure network exist within the municipality. 

Key infrastructure projects have been plan for the 2020/21 financial year as per the approved 
The Integrated Development Plan, is as follows: 


Projects 


High Mast Lights in Southy, Kgokgojane 
and Tshaneng 

Construction of Theunisson/Longaneng 
Access road 

Construction of High Mast Lights in 
Tshetshu. 

Construction of Pico and Maamogwa 
Access Road in Phaposane Village 
Upgrade of Sports facility in Morokweng 
(Artificial Turf) 

Sebetwane-Shupu to Seitsang access 


2020/21 


15 352 959.10 
10 500 000.00 
906 000.00 
1 548 990.90 


2021/22 


2022/23 


1 694 000.00 
21510 045.43 
7 385 954.57 


7 614 045.43 
24 615 654.57 


38 307 950.00 40 590 000.00 37 229 700.00 


These projects are funded from the Municipal Infrastructure Grant (MIG) and will be 
implemented over the MTREF years. 

The infrastructure development objectives has been planned for the 2020/21 MTREF year is 
shown in the Integrated Development Plan 2019/20 as revised. 


3 | P a g e 










KAGISANO-MOLOPO LOCAL MUNICIPALITY 


2020/21 FINAL MTREF BUDGET 


d) Summary of material amendments made to the annual budget after the consultation 
processes 

The municipality conducted public consultation process with regard to the draft for 2020/21 - 
2022/23 MRTEF budget. No material amendments were made to the annual budget after the 
consultation process. 

The provincial treasury had a consultation process with the municipality has the following 
material amendments were done to the annual budget: 

• Revenue figures were reviewed and adjusted accordingly 

• General expenditure items were reduced 

• Contracted services were reassessed and reduced accordingly. 

• Cash flow of the municipality was reassessed in accordance with the changes done on 
revenue and expenses as well as on capital expenditure. 

• Collection rate were revised to 65 percent in comparison to previous years collection rate 
assumptions and actual trends. 


4 | P a g e 
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1.2 COUNCIL RESOLUTIONS 

On 30 June 2020 the Council of Kagisano-Molopo Local Municipality met in the Council Chambers of 
Kagisano-Molopo Local Municipality to consider the annual budget of the municipality for the 
financial year 2020/21. The Council notes the following resolutions: 

1. The draft annual budget of Kagisano-Molopo Local Municipality for the financial year 2020/21 
and the indicative allocations for the projected outer years 2021/22 and 2022/23; and the multi¬ 
year and single year capital appropriations be approved as tabled, for the purpose of complying 
with Chapter 4 of the Municipal Finance Management Act (MFMA) No. 56 of 2003 read in 
conjunction with Municipal Budget and Reporting Regulations 32141 (dated 17 April 2009), as 
set-out in the following tables incorporated elsewhere in the Agenda item: 

1.1 Budgeted Financial Performance (revenue and expenditure by standard classification) 

1.2 Budgeted Financial Performance (revenue and expenditure by municipal vote); 

1.3 Budgeted Financial Performance (revenue by source and expenditure by type); and 

1.4 Multi-year and single year capital appropriations by municipal vote and standard 
classification and associated funding by source. 

2. The budgeted financial position, budgeted cash flows, cash-backed reserve/accumulated 
surplus, asset management and service delivery measurements be noted as set-out in the 
following tables: 

2.1 Budgeted Financial Position; 

2.2 Budgeted Cash Flows; 

2.3 Cash backed reserves and accumulated surplus reconciliation; 

2.4 Asset management; 

2.5 Basic Service Delivery Measurement 

3. The rates, taxes and tariffs be approved 

4. The following budget-related policies be approved: 

4.1 Municipal Property Rates Policy 

4.2 Municipal Property Rates By-Law 

4.3 Credit Control and Debt Collection Policy 

4.4 Cash Management and Investment Policy 

4.5 Borrowings Policy 

4.6 Funding and Reserve Policy 

4.7 Policy related to long-term financial planning 

4.8 Supply Chain Management Policy 

4.9 Asset Management Policy 

4.10 Policy relating to infrastructure investment and capital projects 

4.11 Indigent Policy 

4.12 Budget Policy 

4.13 Petty Cash Policy 

4.14 Travel and Subsistence Policy 

4.15 Pay Day Policy 

4.16 Virement Policy 
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1.3 EXECUTIVE SUMMARY 

The application of sound financial management principles for the compilation of the municipal 
financial plan is essential and critical to ensure that the municipality remains financially viable and 
that municipal services are provided sustainably, economically and equitably to all communities. 

The business and service delivery priorities of the municipality were reviewed as part of this year's 
planning and budget process. Where appropriate, funds were transferred from low- to high-priority 
programmes so as to maintain sound financial stewardship. 

A critical review was also undertake of expenditure on non-core and non-priority spending items in 
line with MFMA Circular 82 - Cost Containment Measures. A stern control measures on expenditures 
such as telephone, internet usage, printing, workshops, accommodation, and catering. 

National Treasury's MFMA Circular No. 90, 94, 96, 98 and 99 were used to guide the compilation of 
the 2020/21 MTREF. 

The main challenges experienced during the compilation of the 2020/21 MTREF can be summarised 
as follows: 

• The ongoing difficulties in the national and local economy; 

• The impact the COVID-19 pandemic has on the municipality and its impact on the collection 
of revenue as well the running of municipal operations to ensure that the objective of the 
municipality is met. 

• Decrease in conditional grant allocation from the Division of Revenue Act; 

• The need to reprioritize projects and expenditure within the existing resource envelope 
given the cash flow realities and declining cash position of the municipality; 

• Wage increases for municipal staff that continue to exceed consumer inflation, as well as the 
need to fill critical vacancies; 

• Budgeting for a surplus (i.e. Total Revenue exceeding Total Expenditure) on the operating 
Budget; 

• Fully implementing cost containment measures and the reducing non-core expenditure 
items; 

• Maintaining revenue collection rates at acceptable levels and even more; 

• Allocation of the required operating budget provision for newly created infrastructure and 
facilities, with a consequential impact on the level of rates and tariff increases; 

• Maintaining an acceptable cost coverage ratio; 

• Reprioritisation of capital projects and operating expenditure within the financial 
affordability limits of the Budget, taking the municipality's declining cash position into 
account. 
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The following budget principles and guidelines directly informed the compilation of the 2020/21 
MTREF budget: 

• The 2020/21 Adjustments Budget priorities and targets, as well as the base line allocations 
contained in that Adjustments Budget were adopted as the upper limits for the new 
baselines for the 2020/21 annual budget; 

• Intermediate service level standards were used to inform the measurable objectives, targets 
and backlog eradication goals; 

• Tariff increases should be affordable and should generally not exceed inflation as measured 
by the CPI, except where there are price increases in the inputs of services that are beyond 
the control of the municipality. 

• Municipality is in the process of turning around the current declining position in order to 
build a sustainable future, revenue enhancement is one of the key elements of turn around 
strategies that has be used to address the challenges. 

Detailed explanations of the budget is recorded in the main tables below. 
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1.4 ANNUAL BUDGET TABLES 

The following pages present the ten main budget tables as required in terms of section 8 of the 
Municipal Budget and Reporting Regulations. These tables set out the municipality's 2020/21 budget 
and MTREF as approved by the Council. Each table is accompanied by explanatory notes. 

MBRR Table A1 - Budget Summary 


NW397 Kagisano-Molopo • Table A1 Budget Summary 


Description 

2016/17 

2017/18 

2018/19 


Current Year 2019/20 


2020/21 Medium Term Revenue & Expenditure 
Framework 

Rthousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

Financial Performance 











Properly rates 

19 984 

19 052 

27050 

28 818 

33 273 

- 

- 

46 049 

50 654 

55719 

Service charges 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment revenue 

3 416 

3 203 

3 074 

2 200 

2 200 

- 

- 

1 800 

1 890 

1 985 

Transfers recognised - operational 

103139 

110 604 

114 945 

133 505 

132 453 

- 

- 

137 780 

143 442 

149 754 

Other own revenue 

21 112 

4 999 

11 818 

3 400 

4 900 

- 

- 

5 016 

5188 

5 366 

Total Revenue (excluding capital transfers and 
contributions) 

147 651 

137 858 

156 886 

167 924 

172 826 



190 646 

201 173 

212 824 



Employee costs 

28 871 

30 064 

33507 

46 239 

38 348 

- 

- 

40 601 

42 991 

45 553 

Remuneration of councillors 

9 668 

10 882 

11355 

12 779 

10818 

- 

- 

12 925 

13 700 

14 522 

Depreciation & asset impairment 

21 086 

25 078 

29200 

22 957 

22 957 

- 

- 

27 302 

28 303 

29 344 

Finance charges 

986 

269 

292 

390 

390 

- 

- 

420 

390 

280 

Materials and bulk purchases 

2 578 

2 743 

2 224 

9158 

- 

- 

- 

- 

- 

- 

Transfers and grants 

- 

2 319 

2 475 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 

92164 

110 863 

124 785 

104 066 

115 906 

- 

- 

93 942 

91 117 

94121 

Total Expenditure 

155 352 

182 217 

203838 

195 588 

188419 

- 

- 

175191 

176 503 

183 820 

Surplus/(Deficit) 

(7 701) 

(44 360) 

(46951) 

(27 664) 

(15 593) 

- 

- 

15455 

24 671 

29 003 

Transfers and subsidies - capital (monetary allocations) 











(National / Provincial and District) 

28 980 

28477 

47 364 

37 590 

38 346 

- 

- 

28 308 

30 590 

32 230 

Transfers and subsidies - capital (monetary allocations) 
(National / Provincial Departmental Agencies, Households, 
Non-profit Institutions, Private Enterprises, Public 
Corporatons, Higher Educational Institutions) & Transfers 











and subsidies - capital (in-kind - all) 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


21 279 

(15 883) 

413 

9 925 

22 753 

- 

- 

43 763 

55 261 

61 233 

Surplus/(Deficit) after capital transfers & contributions 











Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

21 279 

(15 883) 

413 

9 925 

22 753 

- 

- 

43 763 

55 261 

61 233 

Capital expenditure & funds sources 











Capital expenditure 

51 509 

33 213 

49213 

68 408 

57 527 

- 

- 

44 533 

47136 

43 548 

Transfers recognised - capital 

28 980 

26 298 

34 521 

37 590 

38 346 

- 

- 

28 308 

30 590 

32 230 

Borrowing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Internally generated Hinds 

22 529 

6 915 

14 692 

30 819 

19182 

- 

- 

16 225 

16 546 

11 318 

Total sources of capital funds 

51 509 

33 213 

49213 

68 408 

57 527 

- 

- 

44 533 

47136 

43 548 

Financial position 











Total current assets 

42 077 

53 722 

66 421 

68 847 

18 759 

- 

- 

18 044 

19 888 

39140 

Total non current assets 

492 159 

581 446 

520828 

470 898 

470 898 

- 

- 

553 930 

582 279 

607 017 

Total current liabilities 

37 785 

53 716 

67 863 

28 310 

28 310 

- 

- 

23 023 

24 775 

26 833 

Total non current liabilities 

4 759 

1 221 

1 192 

1 323 

1 323 

- 

- 

4 621 

3 743 

5 063 

Community wealth/Equity 

491 692 

580 230 

518195 

510112 

460 025 

- 

- 

544 331 

573 649 

614 261 

Cash flows 











Net cash from (used) operating 

46 741 

33 730 

56175 

37 040 

32 757 

- 

- 

52 217 

66 539 

71 797 

Net cash from (used) investing 

(60 416) 

(27490) 

(54 956) 

(68 408) 

(62 084) 

- 

- 

(44 533) 

(47136) 

(43 548) 

Net cash from (used) financing 

4 571 

(6 799) 

(1 311) 

- 

(1 260) 

- 

- 

(1 260) 

(1 260) 

(820) 

Cash/cash equivalents at the year end 

39 282 

38 607 

38 515 

26 647 

7 928 

- 

- 

12 924 

31 067 

58 497 

Cash backinq/surplus reconciliation 











Cash and investments available 

39 282 

38 607 

38 515 

58 016 

7 928 

- 

- 

6 500 

12 924 

32147 

Application of cash and investments 

11 843 

20 055 

19843 

(1 954) 

(16416) 

- 

- 

(11 860) 

(9 527) 

(10 042) 

Balance - surplus (shortfall) 

27 439 

18 553 

18 672 

59 970 

24 344 

- 

- 

18 360 

22 451 

42189 

Asset management 

Asset register summary (WDV) 

492 159 

553 269 

546271 

470 898 

470 898 

_ 

_ 

536 724 

588 332 

647 972 

Depreciation 

21 086 

25 078 

29200 

22 957 

22 957 

- 

- 

27 302 

28 303 

29 344 

Renewal and Upgrading of Existing Assets 

- 

- 

- 

12 500 

2 500 

- 

- 

- 

- 

- 

Repairs and Maintenance 

2 578 

2 743 

2 224 

9158 

9158 

- 

- 

9 600 

9 984 

10 383 

Free services 











Cost of Free Basic Services provided 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue cost of free services provided 

- 

23 692 

68392 

107 788 

119443 

- 

90 609 

90 609 

99 670 

109 636 

Households below minimum service level 











Water: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation/sewerage: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse: 

- 

" 

- 

- 

- 

- 

- 

- 

" 

- 


Explanatory notes to MBRR Table A1 - Budget Summary 
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1. Table A1 is a budget summary and provides a concise overview of the municipality budget from all 
of the major financial perspectives (operating, capital expenditure, financial position, cash flow, and 
MFMA funding compliance); 

2. The table provides an overview of the amounts approved by Council for operating performance, 
resources deployed to capital expenditure, financial position, cash and funding compliance, as well 
as the municipality's commitment to eliminating basic service delivery backlogs; 

3. Financial management reforms emphasises the importance of the municipal budget being funded. 
This requires the simultaneous assessment of the Financial Performance, Financial Position and Cash 
Flow Budgets, along with the Capital Budget. The Budget Summary provides the key information in 
this regard; 

4. The operating surplus/deficit (after Total Expenditure) is positive over the MTREF; 

5. Capital expenditure is balanced by capital funding sources, of which transfers recognised is 
reflected on the Financial Performance Budget; 

> Detailed explanation of the above table is explained in the supporting tables below. 
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MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure by standard 
classification 


NW397 Kagisano-Molopo ■ Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification) 


Functional Classification Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

Rthousand 

1 

Audited Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

Revenue - Functional 











Governance and administration 


139 790 

96 278 

118 519 

129 809 

128 943 

- 

148 281 

160 364 

170 065 

Executive and council 


34 233 

37 979 

42 327 

43 960 

46 662 

- 

40 437 

42 358 

44 387 

Finance and administration 


105 557 

58 299 

76193 

85 848 

82 282 

- 

107 844 

118 006 

125 679 

Internal audit 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community and public safety 


7 861 

7 861 

7 861 

16 793 

23 329 

- 

18 645 

16 548 

17 380 

Community and social services 


7 861 

7 861 

7 861 

16 793 

23 329 

- 

18 645 

16 548 

17 380 

Sport and recreation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Public safety 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


28 980 

62195 

77 870 

58 911 

58 900 

- 

52 028 

54 852 

57 608 

Planning and development 


28 980 

62195 

77 870 

58 911 

58 900 

- 

52 028 

54 852 

57 608 

Road transport 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy sources 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue - Functional 

2 

176 631 

166 334 

204 250 

205 513 

211 172 

- 

218 954 

231 763 

245 053 

Expenditure - Functional 











Governance and administration 


112 050 

136172 

158 311 

157 473 

144 537 

- 

132 826 

135 693 

141 062 

Executive and council 


31 708 

34 233 

39 827 

65 864 

46 662 

- 

40 437 

42 358 

44 387 

Finance and administration 


80 342 

101 939 

118 484 

91 609 

97 875 

- 

92 389 

93 335 

96 676 

Internal audit 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community and public safety 


7 213 

7 213 

7 213 

16 793 

23 329 

- 

18 645 

16 548 

17 380 

Community and social services 


7 213 

7 213 

7 213 

16 793 

23 329 

- 

18 645 

16 548 

17 380 

Sport and recreation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Public safety 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


36 089 

38 832 

38 313 

21 322 

20 554 

- 

23 720 

24 262 

25 379 

Planning and development 


36 089 

38 832 

38 313 

21 322 

20 554 

- 

23 720 

24 262 

25 379 

Road transport 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy sources 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure - Functional 

3 

155 352 

182 217 

203 838 

195 588 

188 419 

- 

175 191 

176 503 

183 820 

Surplus/(Deficit) for the year 


21 279 

(15 883) 

413 

9 925 

22 753 

- 

43 763 

55 261 

61 233 


Explanatory notes to MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure 
by standard classification) 

1. Table A2 is a view of the budgeted financial performance in relation to revenue and 
expenditure per standard classification. The modified GFS standard classification divides the 
municipal services into 15 functional areas. Municipal revenue, operating expenditure and 
capital expenditure are then classified in terms if each of these functional areas which enables 
the National Treasury to compile 'whole of government' reports. 

2. Note the Total Revenue on this table includes capital revenues (Transfers recognised - capital). 

3. Note that as a general principle the revenues for the Trading Services should exceed their 
expenditures. 
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MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by municipal vote) 


NW397 Kagisano-Molopo - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue 8> Expenditure 
Framework 

Rthousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+22022/23 

Revenue bv Vote 

Vote 1 - Olce of the Mayor 

1 

5209 

26916 

30917 

6968 

9598 


8889 

9259 

9 648 

Vote 2-dee of the Speaker 


25566 

- 

- 

20013 

18595 

- 

18299 

19278 

20 315 

Vote 3 ■ dee of the Municipal Manager 


3458 

7317 

11410 

16979 

18468 

- 

13249 

13 821 

14423 

Vote 4 - Budgetand Treasury dee 


44512 

57580 

41942 

47029 

43242 

- 

72768 

83705 

90108 

Vote 5 - Corporate Services 


61045 

- 

34 251 

38819 

39040 

- 

35076 

34301 

35 570 

Vote 6 - Community Services 


7861 

7213 

7861 

16 793 

23329 

- 

18 645 

16 548 

17380 

Vote 7 - Infrastucture and T echnical Services 


28980 

67309 

77870 

58911 

58900 

- 

52028 

54852 

57608 

Total Revenue by Vote 

2 

176631 

166334 

204250 

205513 

211172 

- 

218954 

231 763 

245 053 

Expenditure bv Vote to be appropriated 

Vote 1 - dee of the Mayor 

1 

5209 

26916 

28417 

6968 

9598 


8889 

9259 

9 648 

Vote 2-dee of the Speaker 


23041 

- 

- 

41917 

18595 

- 

18299 

19278 

20315 

Vote 3 ■ dee of the Municipal Manager 


3458 

7317 

11410 

16979 

18468 

- 

13249 

13 821 

14423 

Vote 4 ■ Budgetand T reasury dee 


33116 

101939 

84 233 

52790 

58835 

- 

57313 

59034 

61105 

Vote 5 - Corporate Services 


47225 

- 

34 251 

38819 

39040 

- 

35076 

34301 

35570 

Vote 6 - Community Services 


7213 

7213 

7213 

16 793 

23329 

- 

18 645 

16 548 

17 380 

Vote 7 - Infrastucture and Technical Services 


36089 

38832 

38313 

21322 

20554 

- 

23720 

24262 

25 379 

Total Expenditure by Vote 

2 

155352 

182 217 

203 838 

195 588 

188419 

- 

175191 

176503 

183 820 

Surplus/(Deficit) for the year 

2 

21279 

(15883) 

413 

9925 

22753 

- 

43763 

55261 

61233 


Explanatory notes to MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure 
by municipal vote) 


1. Table A3 is a view of the budgeted financial performance in relation to the revenue and 
expenditure per municipal vote. This table facilitates the view of the budgeted operating 
performance in relation to the organisational structure of the Municipality. This means it is 
possible to present the operating surplus or deficit of a vote. 

2. Based on the above, the municipality budgeted for a surplus of R43 million for the budget year 
2020/21 as well as throughout the MTREF years R55 million (2021/22) and R61 million 
(2022/23). 

3. Detailed breakdown of the expenditure by type linked to each department is explained in Table 
A4 below. 
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MBRR Table A4 - Budgeted Financial Performance (revenue and expenditure) 


NW397 Kagisano-Molopo ■ Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

Rthousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

Revenue Bv Source 












Property rates 

2 

19 984 

19 052 

27050 

28 818 

33273 

- 

- 

46049 

50654 

55719 

Rental of facilities and equipment 


1222 

1288 

1126 

1600 

1980 



1338 

1392 

1448 

Interest earned - external investments 


3416 

3 203 

3 074 

2200 

2 200 



1800 

1890 

1985 

Interest earned - outstanding debtors 


256 

697 

966 

700 

700 



976 

986 

996 

Transfers and subsidies 


103139 

110 604 

114 945 

133 505 

132453 



137780 

143442 

149754 

Other revenue 

2 

19634 

3013 

459 

1100 

2 220 

- 

- 

2702 

2810 

2922 

Gains 




9267 








Total Revenue (excluding capital transfers and 
contributions) 


147 651 

137 858 

156 886 

167 924 

172 826 

■ 

- 

190 646 

201173 

212 824 

Expenditure BvTyoe 












Employee related costs 

2 

28 871 

30 064 

33 507 

46239 

38348 

_ 

_ 

40601 

42991 

45553 

Remuneration of councillors 


9 668 

10 882 

11355 

12 779 

10818 



12925 

13700 

14 522 

Debt impairment 

3 

6 563 

5163 

5672 

5 000 

5000 



5500 

5000 

4 800 

Depreciation & asset impairment 

2 

21 086 

25078 

29200 

22957 

22957 

- 

- 

27302 

28303 

29344 

Finance charges 


986 

269 

292 

390 

390 



420 

390 

280 

Bulk purchases 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other materials 

8 

2 578 

2 743 

2224 

9158 







Contracted services 


35113 

43 986 

34 087 

29 837 

42487 

- 

- 

44 344 

43875 

45742 

Transfers and subsidies 


- 

2 319 

2475 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 

4,5 

50 037 

61498 

66 981 

69228 

68418 

- 

- 

44099 

42242 

43579 

Losses 


450 

216 

18 044 








Total Expenditure 


155 352 

182 217 

203 838 

195 588 

188419 

- 

- 

175191 

176 503 

183820 

S u rplus/( Deficit) 


(7 701) 

(44 360) 

(46 951) 

(27 664) 

(15 593) 

. 

. 

15455 

24 671 

29 003 

Transfers and subsidies - capital (monetary allocations) 
(National / Provincial and District) 


28 980 

r 

28477 

47 364 

37 590 

38 346 

- 


28 308 

30590 

32230 

Transfers and subsidies - capital (monetary allocations) 
(National / Provincial Departmental Agencies, 
Households, Non-profit Institutions, Private Enterprises, 
Public Corporabns, Higher Educational Institutions) 

6 











Transfers and subsidies - capital (in-kind - all) 








0 




Surplus/(Deficit) after capital transfers & 
contributions 


21 279 

(15883) 

413 

9 925 

22 753 

- 

0 

43 763 

55261 

61 233 

Taxation 












Surplus/(Deficit) after taxation 


21 279 

(15 883) 

413 

9 925 

22 753 

- 

0 

43 763 

55261 

61 233 

Attributable to minorities 












Surplus/(Deficit) attributable to municipality 


21 279 

(15883) 

413 

9 925 

22 753 

- 

0 

43 763 

55261 

61 233 

Share of surplus/ (deficit) of associate 

7 











Surplus/(Deficit) for the year 


21 279 

(15 883) 

413 

9 925 

22 753 

- 

0 

43 763 

55261 

61 233 


Explanatory notes to Table A4 - Budgeted Financial Performance (revenue and expenditure) 


Revenue: 

1. The total operating revenue is budgeted at R190.6 million and increased by 10% from the 
previous financial year (R172.8 million). 

Property Rates: 

This is mainly due to the increased property rates levied. The increase from prior year is due to 
the decrease in phasing in discounts to newly rateable properties. These properties are newly 
rateable properties which was first levied in 2019/20 as part of the implementation of new 
valuation roll. 

These properties would receive a discount 75% for Public Benefit Organisations (PBO) and 50% 
phasing in discounts for any other newly rateable property as per the 2019/20 valuation roll. 

Rebate to qualifying customers are levied at 75%, this is a lower rebate than the previous year of 
which was at 85%. 
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2. Rental of facilities and equipment: 

> This comprise of leasing of municipal properties and the hiring of halls and sports facilities, 
this is budgeted at R 1 077 796.94 and R 260 562.00 respectively. 

> This decrease is due to the COVID-19 pandemic and lockdown restrictions that would have an 
impact on the revenue raised of the municipality. 

> We believe that this will gradually increase over the MTREF financial years. 

3. Interest on investment: 

> The interest in investment call account is expected to decrease from the prior year but to 
gradually increase over the MTREF year. This is due withdrawal of funds to cater operational 
and capital projects. 

4. Interest on outstanding debtors: 

> This is interest levied on rental debtors and would increase over the MTREF years as 
collection of revenue on these debtors are low. 

> We will implement debt collection processes to ensure that these money is collected. 

5. Transfers and subsidies: 

> This is the equitable share and conditional grant allocation received as per the Division of 
Revenue Act (DoRA). 

> The municipality was allocated to receive the following grants: 


Grant 

2020/21 

2021/22 

2022/23 

Local Government Equitable Share 

128 914 000.00 

136 930 000.00 

143 401 000.00 

Finance Management 

2 900 000.00 

3 000 000.00 

3 200 000.00 

EPWP Incentive 

2 881 000.00 

0.00 

0.00 

Municipal Systems Improvement 

300 000.00 

500 000.00 

0.00 

MIG - Operational 

1 494 350.00 

1 611000.00 

1 696 300.00 

Library Grant 

841 000.00 

932 800.00 

970 200.00 

LGSETA 

450 000.00 

468 000.00 

486 720.00 

Total 

137 780 350.00 

143 441 800.00 

149 754 220.00 





MIG - Capital 

26 987 000.00 

32 220 000.00 

30 726 000.00 


Total 164 767 350.00 175 661800.00 180 480 220.00 

> Equitable share allocation increased from the previous years and the conditional grants 
allocation decreased from prior years. This is due to the cash flow constraints and decline in 
the economy of the country. 
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2020/21 FINAL MTREF BUDGET 


Expenditure: 

1. Employee related Costs: 

> The increase in employee cost is due to the filling of vacant post, most importantly the 
positions of senior managers. 

> Increase of 6.5% was implemented on filled posts as per the bargaining council collective 
agreements 

> The organogram was revised and this budget included the funding of some of these posts. 
This was done to ensure that the operations of the municipality is more effective and 
efficient. 

2. Remuneration of councillors 

> This is based on the councillors' upper limits per Government Gazette No. 43246, plus 6% 
increase. 

3. Debt impairment: 

> This is consistent with the adjustment budget of 2019/20 as well as the audited annual 
financial statements of 2018/19 and the 2020/21 debt impairment will not deviate a lot from 
them. 

4. Depreciation & asset impairment 

> This is consistent with the adjustment budget of 2019/20 as well as the audited annual 
financial statements of 2018/19 and the 2020/21 depreciation & asset impairment will not 
deviate a lot from them. 

> The increase includes the depreciation of additions on property plant and equipment. 

5. Finance charges 

> The increase is due to the appointment of a new lease assets (printers) and will decrease over 
the MTREF years. 
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6. Contracted services 

> This increase is due to the revised classification of contracted services as per mSCOA charts. 

> Items that was previously budgeted under repairs and maintenance and general expenses are 
now classified as contracted services due to the nature of the service they provide. 

> This is services that the municipality does not have the capacity in-house to render the 
service, which includes: 


Description 

R thousand 

2020/21 Medium Term Revenue & Expenditure Framework 

Budget Year 
2020/21 

Budget Year+1 
2021/22 

Budget Year+2 
2022/23 

Contracted services 




Catering 

330 

343 

357 

Valuation Roll 

500 

475 

450 

Mscoa 

3 729 

4102 

4 512 

Accounting services 

500 

525 

551 

Fleet Management System 

- 

- 

- 

Provision of Security Services 

12 760 

13 270 

13 801 

Immovable Fixed Asset register compilation and audit support 

3 317 

3 428 

3 544 

MPAC Support 

500 

500 

500 

Provision of IT Services 

3 099 

3 223 

3 352 

PMS Facilitation Services 

250 

260 

270 

Travel Agency 

250 

260 

270 

Legal Fees 

2 500 

2 600 

2 704 

Repairs and Maintenance - Vehicles, Machinery and 




Equipment 

1 200 

1 248 

1 298 

Repairs and Maintenance - Roads, Buildings 

7 400 

7 696 

8 004 

Pauper Burial Services 

200 

208 

216 

LED Projects 

4 350 

4 524 

4 705 

Performance Management System 

1 118 

1 109 

1 098 

Disinfection of Municipal Building 

2 240 



Spetic Tank - Services 

100 

104 

108 

sub-total 

44 344 

43 875 

45 742 


7. Other expenditure 

> Other expenses are budgeted at R44 098 882.21 which is decrease from the previous year. 

> This is due to prioritising on key objectives of the municipality and service delivery initiatives 

> The reduction of non-core function expenses is visible in this budget as well as implementing 
cost containment measures on catering, travel and subsistence and accommodation. 
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The summary per department per expenditure type is as follows: 


Expenditure By Type 

Office of the 
Mayor 

Office of the 
Speaker 

Office of the 

MM 

Budget and 
Treasury 

Office 

Corporate 

Services 

Community 

Services 

Infrastructure 

and Technical 

Services 

Total 

Employee related costs 

2 922 026.04 

3 251067.81 

5 388 469.83 

8 528 118.53 

6 620 463.43 

8 760 120.91 

7 521 228.98 

42 991 495.53 

Remuneration of councillors 

1 072 360.84 

12 628 032.48 

- 

- 

- 

- 

- 

13 700 393.32 

Debt impairment 

- 

- 

- 

5 000 000.00 

- 

- 

- 

5 000 000.00 

Depreciation & asset impairment 

- 

- 

- 

28 303 340.72 

- 

- 

- 

28 303 340.72 

Finance charges 

- 

- 

- 

390 000.00 

- 

- 

- 

390 000.00 

Bulk purchases 

- 

- 

- 

- 

- 

- 

- 

- 

Other materials 

- 

- 

- 

- 

- 

- 

- 

- 

Contracted services 

208 000.00 

156 000.00 

7 191691.48 

9 030 380.02 

15 069 392.00 

4 524 000.00 

7 696 000.00 

43 875 463.50 

Transfers and subsidies 

- 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 

5 056 335.15 

3 242 914.19 

1 240 870.23 

7 782 568.80 

12 610 796.26 

3 263 520.00 

9 044 863.90 

42 241 868.53 

Loss on disposal of PPE 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure 

9 258 722.03 

19 278 014.48 

13 821031.54 

59 034 408.07 

34 300 651.70 

16 547 640.91 

24 262 092.88 

176 502 561.60 










MBRR Table A5 - Budgeted Capital Expenditure by vote, standard classification and funding source 


Vote Description 

Rthousand 

Ref 

1 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Budget Year 
2020/21 

Budget Year+1 
2021/22 

Budget Year 
+2 2022/23 

CaDital exDenditure ■ Vote 










Multi-vear expenditure to be appropriated 

2 









Vote 4 - Budget and T reasury Office 


11831 

375 

45 

- 

- 

- 

- 

- 

Vote 5 - Corporate Services 


- 

6 915 

957 

3752 

21 955 

6 225 

6 546 

6 318 

Vote 7 - Inlrastucture and Technical Services 


39678 

25923 

48 210 

- 

35572 

12455 

40590 

37230 

Capital multi-year expenditure sub-total 

7 

51509 

33 213 

49 213 

3 752 

57 527 

18 680 

47136 

43 548 

Sinale-vear expenditure to be appropriated 

2 









Vote 7 - Inlrastucture and Technical Services 


- 

- 

- 

- 

- 

25853 

- 

- 

Capital single-year expenditure sub-total 


- 

- 

- 

- 

- 

25853 

- 

- 

Total Capital Expenditure - Vote 


51 509 

33 213 

49 213 

3 752 

57 527 

44533 

47136 

43 548 

Capital Expenditure - Functional 










Governance and administration 


11831 

7 290 

1003 

3 752 

21 955 

6225 

6 546 

6 318 

Executive and council 










Finance and administration 


11831 

7290 

1003 

3752 

21 955 

6 225 

6 546 

6 318 

Internal audit 










Community and public safety 


- 

- 

- 

15800 

4220 

5000 

12 386 

12614 

Community and social services 





- 

4 220 

5000 

5000 

5000 

Sportand recreaion 





15800 



7 386 

7614 

Economic and environmental services 


39 678 

25923 

48 210 

22 925 

31 352 

33 308 

28204 

24616 

Planning and development 


39678 

25923 

48 210 

5603 

12474 

5906 

6694 


Total Capital Expenditure - Functional 

3 

51 509 

33 213 

49 213 

42 476 

57 527 

44533 

47136 

43 548 

Funded bv: 










National Government 


28 980 

26 298 

34 521 

37590 

38 346 

28 308 

30590 

32230 

Transfers recognised - capital 

4 

28 980 

26298 

34521 

37 590 

38 346 

28 308 

30 590 

32230 

Borrowing 

6 









Internally generated funds 


22 529 

6 915 

14 692 

4 887 

19182 

16 225 

16546 

11318 

Total Capital Funding 

7 

51509 

33 213 

49 213 

42 476 

57 527 

44 533 

47136 

43 548 


Explanatory notes to Table A5 - Budgeted Capital Expenditure by vote, standard classification and 
funding source 


1. Table A5 is a breakdown of the capital programme in relation to capital expenditure by 
municipal vote (multi-year and single-year appropriations); capital expenditure by standard 
classification; and the funding sources necessary to fund the capital budget, including 
information on capital transfers from national and provincial departments 

2. The MFMA provides that a municipality may approve multi-year or single-year capital budget 
appropriations. 

3. Major of the capital expenditure is funded by the municipal infrastructure grant at R16, 2million 
and capital budget funded through own funding is R28, 3million. 
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MBRR Table A6 - Budgeted Financial Position 


NW397 Kagisano-Molopo ■ Table A6 Budgeted Financial Position 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

Rthousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2020/21 

+1 2021/22 

+2 2022/23 

ASSETS 

Current assets 












Cash 


12201 

5 834 

20 528 

40 000 

2 928 



3 000 

3924 

17147 

Call investment deposits 

1 

27 082 

32 773 

17 988 

18 016 

5 000 



3 500 

9000 

15 000 

Consumer debtors 

1 

(14 684) 

- 

- 

10 381 

10 381 

- 

- 

11188 

6608 

6628 

Other debtors 

Current portion of long-term receivables 

Inventory 

2 

17 479 

15115 

27 906 

450 

450 



356 

356 

365 

Total current assets 


42 077 

53 722 

66 421 

68 847 

18759 

- 

- 

18 044 

19 888 

39 140 

Non current assets 












Long-term receivables 

Investments 

Investment property 

Investment in Associate 


43 636 

52 528 

43 261 

47 832 

47 832 



49 832 

51 832 

53 832 

Property, plant and equipment 

3 

448 119 

528 249 

477 025 

422 536 

422 536 

- 

- 

503 538 

529 857 

552 536 

Biological 

Intangible 

Other non-current assets 


404 

669 

543 

530 

530 



560 

590 

649 

Total non current assets 


492 159 

581 446 

520 828 

470 898 

470 898 

- 

- 

553 930 

582 279 

607 017 

TOTAL ASSETS 


534 236 

635 168 

587 250 

539 745 

489 658 

- 

- 

571 974 

602 167 

646156 

LIABILITIES 

Current liabilities 












Bank overdraft 

1 











Borrowing 

4 

4 099 

1228 

108 

- 

- 

- 

- 

- 

- 

- 

Consumer deposits 












Trade and other payables 

4 

14 064 

32 875 

47 681 

6 560 

6 560 

- 

- 

2 500 

2 200 

2 000 

Provisions 


19622 

19613 

20 073 

21 750 

21 750 



20 523 

22 575 

24 833 

Total current liabilities 


37 785 

53 716 

67 863 

28 310 

28 310 

- 

- 

23 023 

24 775 

26 833 

Non current liabilities 












Borrowing 


3832 

108 

- 

- 

- 

- 

- 

3 250 

2167 

3250 

Provisions 


927 

1113 

1192 

1 323 

1323 

- 

- 

1371 

1576 

1813 

Total non current liabilities 


4 759 

1221 

1192 

1 323 

1 323 

- 

- 

4 621 

3 743 

5 063 

TOTAL LIABILITIES 


42 544 

54 938 

69 055 

29 633 

29 633 

- 

- 

27 644 

28 518 

31 896 

NETASSETS 

5 

491 692 

580 230 

518195 

510112 

460 025 

_ 

_ 

544 331 

573 649 

614 261 

COMMUNITY WEALTH/EQUITY 












Accumulated Surplus/(Deficit) 


491 692 

580 230 

518195 

510112 

460 025 



544 331 

573 649 

614 261 

Reserves 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL COMMUNITY WEALTH/EQUITY 

5 

491 692 

580 230 

518195 

510112 

460 025 

- 

- 

544 331 

573 649 

614 261 


Explanatory notes to Table A6 - Budgeted Financial Position 


1. Table A6 is consistent with international standards of good financial management practice, and 
improves understand ability for councillors and management of the impact of the budget on the 
statement of financial position (balance sheet). 

2. This format of presenting the statement of financial position is aligned to GRAP1, which is 
generally aligned to the international version which presents Assets less Liabilities as 
"accounting" Community Wealth. The order of items within each group illustrates items in order 
of liquidity; i.e. assets readily converted to cash, or liabilities immediately required to be met 
from cash, appear first. 

3. The municipal equivalent of equity is Community Wealth/Equity. The justification is that 
ownership and the net assets of the municipality belong to the community 

4. Any movement on the Budgeted Financial Performance or the Capital Budget will inevitably 
impact on the Budgeted Financial Position. As an example, the collection rate assumption will 
impact on the cash position of the municipality and subsequently inform the level of cash and 
cash equivalents at year end. Similarly, the collection rate assumption should inform the budget 
appropriation for debt impairment which in turn would impact on the provision for bad debt. 
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These budget and planning assumptions form a critical link in determining the applicability and 
relevance of the budget as well as the determination of ratios and financial indicators. 

5. In addition the funding compliance assessment is informed directly by forecasting the statement 
of financial position. 

• Table A6 is consistent with international standards of good financial management practice, 
and improves understanding for councillors and management of the impact of the budget on 
the statement of financial position (balance sheet). 

• The municipal equivalent of equity is Community Wealth/Equity. The justification is that 
ownership and the net assets of the municipality belong to the community. 

6. The current ratio (current assets over current liabilities) is at 2.4, meaning that the municipality 
has sufficient cash available to pay its creditors. 

7. Included in current liabilities is the provision for landfill site rehabilitation that is a non-cash item 
as this provision, R19million is made to rehabilitate the illegal dumping sites within the Kagisano- 
Molopo Local Municipality's jurisdiction. The issue still remains regarding the powers and 
functions regarding landfill sites and the municipality has provided for this in the 2019/20 annual 
budget. This provision does not have a non-current liability 

8. The other current liability provision relate to long-service awards and the non-current provision 
portion of the long-service awards. 
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MBRR Table A7 - Budgeted Cash Flow Statement 


NW397 Kagisano-Molopo - Table A7 Budgeted Cash Flows 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Audited Outcome 

Audited 

Original 

Adjusted 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Budget 

Budget 

2020/21 

+1 2021/22 

+2 2022/23 

CASH FLOW FROM OPERATING ACTIVITIES 

Receipts 










Property rates 


15 667 

19 052 

27 050 

23 055 

21 627 

29 932 

32 925 

36 218 

Service charges 





- 

- 

- 

- 

- 

Other revenue 


16 995 

1 348 

2 478 

2 270 

4 755 

2 626 

2 731 

2 841 

Transfers and Subsidies - Operational 

1 

103 337 

114 850 

106 628 

133 505 

132 453 

137 780 

143 442 

149 754 

Transfers and Subsidies - Capital 

1 

28 980 

42 539 

34 521 

37 590 

38 346 

28 393 

30 609 

32 230 

Interest 


3 673 

3 203 

3 074 

2 760 

3 320 

2 434 

2 531 

2 632 

Dividends 






- 

- 

- 

- 

Payments 










Suppliers and employees 


(118 400) 

(42 299) 

(44 862) 

(161 750) 

(167 354) 

(148 529) 

(145 309) 

(151 596) 

Finance charges 


(986) 

(65) 

(210) 

(390) 

(390) 

(420) 

(390) 

(280) 

Transfers and Grants 

1 

(2 525) 

(104 899) 

(72 504) 



- 

- 

- 

NET CASH FR0M/(USED) OPERATING ACTIVITIES 


46 741 

33 730 

56175 

37 040 

32 757 

52 217 

66 539 

71 797 

CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 










Proceeds on disposal of PPE 



5 470 




- 

- 

- 

Decrease (increase) in non-current receivables 







- 

- 

- 

Decrease (increase) in non-current investments 







- 

- 

- 

Payments 










Capital assets 


(60 416) 

(32 960) 

(54 956) 

(68 408) 

(62 084) 

(44 533) 

(47 136) 

(43 548) 

NET CASH FR0M/(USED) INVESTING ACTIVITIES 


(60 416[ 

(27 490) 

(54 956) 

(68 408) 

(62 084) 

(44 533) 

(47 136) 

(43 548) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 










Shortterm loans 







- 

- 

- 

Borrowing long ternVrefinancing 







- 

- 

- 

Increase (decrease) in consumer deposits 







- 

- 

- 

Payments 










Repayment of borrowing 


4 571 

(6 799) 

(1 311) 


(1 260) 

(1 260) 

(1 260) 

(820) 

NET CASH FR0M/(USED) FINANCING ACTIVITIES 


4 571 

(6 799) 

(1 311) 

- 

(1 260) 

[1 260) 

(1 260) 

(820) 

NET INCREASE/ (DECREASE) IN CASH HELD 


(9104) 

(558) 

(92) 

(31 369) 

(30 587) 

6 424 

18143 

27 430 

Cash/cash equivalents at the year begin: 

2 

48 387 

39166 

38 607 

58 016 

38 515 

6 500 

12 924 

31 067 

Cash/cash equivalents at the year end: 

2 

39 282 

38 607 

38 515 

26 647 

7 928 

12 924 

31 067 

58 497 


Explanatory notes to Table A7 - Budgeted Cash Flow Statement 


1. The budgeted cash flow statement is the first measurement in determining if the budget is 
funded. It shows the expected level of cash in-flow versus cash out-flow that is likely to result 
from the implementation of the budget. 

2. The 2020/21 MTREF has been informed by the planning principle of ensuring adequate cash 
reserves over the medium-term. 

3. Cash and cash equivalents anticipated totals is R 12.9 million as at the end of the 2020/21 
financial year and increase to R31 million by 2021/22. 

4. The actual revenue projections are based on a 65% collection of current year property rates and 
billing that is consistent with the collection in prior years. 

5. 65% collection on budgeted on other revenue and interest earned on outstanding debtors 

6. Supplies and payments takes into account the trade creditors budgeted in the adjustment 
budget of R6 500 000, as well as the budgeted creditors as per Table A6 - Financial Position for 
the outer years. 


20 | P a g e 



























KAGISANO-MOLOPO LOCAL MUNICIPALITY 


2020/21 FINAL MTREF BUDGET 


MBRR Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation 


NW397 Kagisano-Molopo ■ Table A8 Cas 


h backed reserves/accumulated surplus reconciliation 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

Rthousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2020/21 

+1 2021/22 

+22022/23 

Cash and investments available 












Cash/cash equivalents at lie year end 

1 

39282 

38607 

38515 

26647 

7928 

- 

- 

12924 

31067 

58497 

Other current investments >90 days 


0 

- 

- 

31369 

- 

- 

- 

(6424) 

(18143) 

(26350) 

Non currentassets - Investments 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available: 


39 282 

38607 

38 515 

58016 

7928 

- 

- 

6 500 

12924 

32147 

AoDlication of cash and investments 












Unspentcondibonal transfers 


- 

- 

1852 

- 

- 

- 

- 

- 

- 

- 

Unspentborrowing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory requirements 

2 





(15490) 



(7000) 

(7280) 

(7571) 

Other working capital requirements 

3 

11843 

20055 

17992 

(1 954) 

(926) 

- 

- 

(4860) 

(2247) 

(2471) 

Other provisions 












Long term investments committed 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed by cash/investments 

5 











Total Application of cash and investments: 


11843 

20 055 

19 843 

(1 954) 

(16416) 

- 

- 

(11 860) 

(9527) 

(10042) 

Surplus(shortfalt) 


27439 

18 553 

18672 

59970 

24344 

- 

- 

18 360 

22451 

42189 


Explanatory notes to Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation 

1. The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements of 
MFMA Circular 42 - Funding a Municipal Budget. 

2. In essence the table evaluates the funding levels of the budget by firstly forecasting the cash and 
investments at year end and secondly reconciling the available funding to the 
liabilities/commitments that exist. 

3. The outcome of this exercise would either be a surplus or deficit. A deficit would indicate that 
the applications exceed the cash and investments available and would be indicative of non- 
compliance with the MFMA requirements that the municipality's budget must be "funded". 

4. Non-compliance with section 18 of the MFMA is assumed because a shortfall would indirectly 
indicate that the annual budget is not appropriately funded. 

5. As part of the budgeting and planning guidelines that informed the compilation of the 2020/21 
MTREF the end objective of the medium-term framework was to ensure the budget is funded 
aligned to section 18 of the MFMA. 

6. Based on the above, the municipality as a no shortfall was indicated and a surplus of R18.3 
million, resulting that the municipality's budget is funded. 

7. The cash and investment balance as per Table A8 - Cash Backed Reserves/Accumulated Surplus 
Reconciliation of R6.5 million agrees to the bank balance as per Table A6 - Financial Position, 
which agrees to the cash flow bank balance as at end of 30 June 2021. 
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8. Included in the table is the anticipated collection from statutory requirement, i.e. VAT 

receivables. The municipality is anticipating to receive an amount of R7 million in VAT refund in 
the 2020/21 financial year. 

This therefore increases the surplus of the municipality. 


9. The working capital requirement for the 2020/21 financial year has been determined at R4.8m, 
as follows: 


Item 

Debtors 

Less Creditors due 

Total 

Debtors 
Creditors due 

Total 


000 

000 

000 


Amount 
7 360 000 
2 500 000 

4 860 000 

8 514 

6 560 


1954 


10. A positive working capital requirement is determined as the debtors balances is more than the 
creditors balance. 
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MBRR Table A9 - Asset Management 


NW397 Kagisano-Molopo - Table A9 
Asset Management 



R 







2020/21 Medium Term 

Description 

e 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

Revenue & Expenditure 


f 








Framework 




Audite 


Audite 

Origina 

Adjuste 

Full 

Budget 

Budget 

Budget 



d 


d 


R thousand 


Outco 

me 

Outcome 

Outco 

me 

1 

Budget 

d 

Budget 

Foreca 

st 

Year 

2020/21 

Year +1 
2021/22 

Year +2 
2022/23 

CAPITAL EXPENDITURE 











Total New Assets 

i 

51 509 

33 213 

49 213 

55 908 

55 027 

- 

44 533 

47136 

43 548 

Roads Infrastructure 


- 

- 

6 445 

14 321 

18 878 

- 

12 049 

21 510 

24 616 

Storm water Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electrical Infrastructure 
Water Supply 


7 929 

- 

9 500 

1 872 

12 274 

- 

16 259 

1 694 

- 

Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Solid Waste Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Rail Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastal Infrastructure 
Information and 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Communication Infrastructure 


- 

9 485 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


7 929 

9 485 

15 945 

16193 

31152 

- 

28 308 

23 204 

24 616 

Community Facilities 

Sport and Recreation 


31 373 

17 257 

15450 

14 300 

(4 300) 

- 

5 000 

5 000 

5 000 

Facilities 


- 

- 

4 500 

9 500 

8 720 

- 

- 

7 386 

7 614 

Community Assets 


31373 

17257 

19 950 

23 800 

4 420 

- 

5 000 

12 386 

12 614 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


- 

- 

- 

- 

8 604 

- 

5 000 

5 000 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 

Biological or Cultivated 


- 

- 

- 

- 

8 604 

- 

5 000 

5 000 

- 

Assets 


- 

- 

- 


~ 

- 

~ 

~ 

- 

Servitudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


376 

653 

- 

- 

- 

- 

- 

- 

- 

Intangible Assets 


376 

653 

- 

- 

- 

- 

- 

- 

- 

Computer Equipment 
Furniture and Office 


- 

- 

7 000 

2 580 

6 417 

- 

1 850 

1 364 

1 129 

Equipment 


- 

- 

- 

1 635 

435 

- 

175 

182 

189 

Machinery and Equipment 


2 243 

5 695 

5 695 

200 

(200) 

- 

3 000 

3 000 

3 000 

Transport Assets 


- 

- 

500 

11 500 

4 200 

- 

1 200 

2 000 

2 000 

Land 

Zoo's, Marine and Non- 


9 588 

123 

123 

- 

- 

- 

- 

- 

- 

biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 
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Total Renewal of Existing 

Assets 


Roads Infrastructure 

Storm water Infrastructure 

Electrical Infrastructure 
Water Supply 
Infrastructure 

Sanitation Infrastructure 

Solid Waste Infrastructure 

Rail Infrastructure 

Coastal Infrastructure 
Information and 
Communication Infrastructure 

Infrastructure 

Community Facilities 
Sport and Recreation 
Facilities 

Community Assets 
Heritage Assets 

Revenue Generating 

Non-revenue Generating 

Investment properties 

Operational Buildings 

Housing 

Other Assets 
Biological or Cultivated 
Assets 


Servitudes 
Licences and Rights 

Intangible Assets 

Computer Equipment 
Furniture and Office 
Equipment 

Machinery and Equipment 
Transport Assets 
Land 

Zoo's, Marine and Non- 
biological Animals 

Total Upgrading of Existing 

Assets 


Roads Infrastructure 

Storm water Infrastructure 

Electrical Infrastructure 
Water Supply 
Infrastructure 


- 

- 

- 

12 500 

2 500 

- 

- 

- 

- 

- 

- 

- 

- 






- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

12 500 

2 500 

“ 

“ 

“ 


- 

- 

- 

12 500 

2 5 00 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


- 

- 

- 

- 

- 

- 

- 

- 

- 
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Sanitation infrastructure 


- 

_ 

- 

- 

_ 

- 

_ 

- 

_ 



Solid Waste Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Rail Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Coastal Infrastructure 
Information and 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Communication Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Community Facilities 

Sport and Recreation 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Facilities 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Community Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Operational Buildings 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Other Assets 

Biological or Cultivated 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Assets 


- 

- 

- 


- 


- 


- 



Servitudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Licences and Rights 


- 

- 

_ 

_ 

_ 

_ 

_ 

_ 

_ 



Intangible Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Computer Equipment 
Furniture and Office 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Equipment 


- 

- 

- 


- 


- 


- 



Machinery and Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Transport Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Land 

Zoo's, Marine and Non- 


- 

- 

- 

- 

- 

- 

- 

- 

- 



biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Total Capital Expenditure 

4 

51 509 

33 213 

49 213 

68 408 

57 527 

_ 

44 533 

47136 

43 548 



Roads Infrastructure 


- 

- 

6 445 

14 321 

18 878 

- 

12 049 

21 510 

24 616 



Storm water Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Electrical Infrastructure 
Water Supply 


7 929 

- 

9 500 

1 872 

12 274 

- 

16 259 

1 694 

- 



Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Solid Waste Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Rail Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Coastal Infrastructure 
Information and 


- 

- 

- 

- 

- 

- 

- 

- 

- 



Communication Infrastructure 


- 

9 485 

- 

- 

- 

- 

- 

- 

- 



Infrastructure 


7 929 

9 485 

15 945 

16193 

31152 

- 

28 308 

23 204 

24 616 
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Community Facilities 

Sport and Recreation 


31 373 

17 257 

15450 

14 300 

(4 300) 

- 

5 000 

5 000 

5 000 

Facilities 


- 

- 

4 500 

9 500 

8 720 

- 

- 

7 386 

7 614 

Community Assets 


31373 

17 257 

19 950 

23 800 

4420 

- 

5 000 

12 386 

12 614 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


- 

- 

- 

12 500 

11 104 

- 

5 000 

5 000 

- 

Housing 


- 

- 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Other Assets 

Biological or Cultivated 


- 

- 

- 

12 500 

11104 

- 

5 000 

5 000 

- 

Assets 


~ 

- 

- 

- 

~ 

- 

~ 

~ 

- 

Servitudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


376 

653 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Intangible Assets 


376 

653 

- 

- 

- 

- 

- 

- 

- 

Computer Equipment 
Furniture and Office 


- 

- 

7 000 

2 580 

6 417 

- 

1 850 

1 364 

1 129 

Equipment 


- 

~ 

- 

1 635 

435 

- 

175 

182 

189 

Machinery and Equipment 


2 243 

5 695 

5 695 

200 

(200) 

- 

3 000 

3 000 

3 000 

Transport Assets 


- 

- 

500 

11 500 

4 200 

- 

1 200 

2 000 

2 000 

Land 

Zoo's, Marine and Non- 


9 588 

123 

123 

- 

- 

- 

- 

- 

- 

biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL CAPITAL EXPENDITURE 
- Asset class 


51 509 

33 213 

49 213 

68 408 

57 527 

_ 

44 533 

47136 

43 548 

ASSET REGISTER SUMMARY - 
PPE (WDV) 

5 

492 159 

553 269 

546 271 

470 898 

470 898 


536 724 

588 332 

647 972 

Roads Infrastructure 

Storm water Infrastructure 


62 596 

214 849 

210 008 

127 372 

127 372 


143 631 

165141 

189 756 

Electrical Infrastructure 
Water Supply 


106 005 



50 505 

50 505 


66 764 

68 458 

73 458 

Infrastructure 











Sanitation Infrastructure 

Solid Waste Infrastructure 

Rail Infrastructure 

Coastal Infrastructure 
Information and 











Communication Infrastructure 


21 755 









Infrastructure 


190 356 

214 849 

210 008 

177 876 

177 876 

- 

210 394 

233 598 

263 214 

Community Assets 

Heritage Assets 


194 329 

204 461 

224 647 

228 273 

228 273 


256 581 

279 785 

304 401 












Investment properties 


43 636 

52 528 

43 261 

47 832 

47 832 


47 832 

47 832 

47 832 












Other Assets 


63434 

32 604 

2 431 

13157 

13157 


18157 

23 357 

28 765 
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Biological or Cultivated 











Assets 






















Intangible Assets 

Computer Equipment 
Furniture and Office 


404 

814 

713 

530 

530 


530 

530 

530 

Equipment 











Machinery and Equipment 
Transport Assets 




18 961 







Land 

Zoo's, Marine and Non- 



48 014 

46 250 

3 230 

3 230 


3 230 

3 230 

3 230 

biological Animals 











TOTAL ASSET REGISTER 
SUMMARY-PPE(WDV) 

5 

492 159 

553 269 

546 271 

470 898 

470 898 

_ 

536 724 

588 332 

647 972 

EXPENDITURE OTHER ITEMS 


23 664 

27 821 

31 424 

32114 

32114 

_ 

36 902 

38 287 

39 728 

Depreciation 

Repairs and Maintenance bv 

7 

21 086 

25 078 

29 200 

22 957 

22 957 

- 

27 302 

28 303 

29 344 

Asset Class 

3 

2 578 

2 743 

2 224 

9158 

9158 


9 600 

9 984 

10 383 

Roads Infrastructure 


- 

515 

388 

718 

718 

- 

3 000 

3120 

3 245 

Storm water Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electrical Infrastructure 
Water Supply 


1 000 

- 

- 

600 

600 

- 

700 

728 

757 

Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Solid Waste Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Rail Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastal Infrastructure 
Information and 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Communication Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


1000 

515 

388 

1318 

1318 

- 

3 700 

3 848 

4 002 

Community Facilities 

Sport and Recreation 


1 000 

- 

- 

3 650 

3 650 

- 

4 000 

4160 

4 326 

Facilities 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community Assets 


1000 

- 

- 

3 650 

3 650 

- 

4 000 

4160 

4 326 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

700 

728 

757 

Non-revenue Generating 


- 

- 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Investment properties 


- 

- 

- 

- 

- 

- 

700 

728 

757 

Operational Buildings 


- 

- 

- 

3 590 

3 590 

- 

- 

- 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 

Biological or Cultivated 


- 

- 

- 

3 590 

3 590 

- 

- 

- 

- 

Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


7 

- 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Intangible Assets 


7 

- 

- 

- 

- 

- 

- 

- 

- 

Computer Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 
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Furniture and Office 











Equipment 


~ 


~ 

~ 

~ 

~ 

- 

~ 

- 

Machinery and Equipment 


71 

60 

271 

- 

- 

- 

700 

728 

757 

Transport Assets 


- 

1 016 

798 

600 

600 

- 

500 

520 

541 

Land 

Zoo's, Marine and Non- 


500 

1 151 

767 

- 

- 

- 

- 

- 

- 

biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 












TOTAL EXPENDITURE OTHER 
ITEMS 


23 664 

27 821 

31 424 

32114 

32114 

_ 

36 902 

38 287 

39 728 

Renewal and upgrading of 
Existing Assets as % of total 
capex 


0.0% 

0.0% 

0.0% 

18.3% 

4.3% 

0.0% 

0.0% 

0.0% 

0.0% 

Renewal and upgrading of 
Existing Assets as % of deprecn 


0.0% 

0.0% 

0.0% 

54.5% 

10.9% 

0.0% 

0.0% 

0.0% 

0.0% 

R&M as a % of PPE 


0.6% 

0.5% 

0.5% 

2.2% 

2.2% 

0.0% 

1.9% 

1.9% 

1.9% 

Renewal and upgrading and 

R&M as a % of PPE 


1.0% 

0.0% 

0.0% 

5.0% 

2.0% 

0.0% 

2.0% 

2.0% 

2.0% 


Explanatory notes to Table A9 - Asset Management 

1. Table A9 provides an overview of municipal capital allocations to building new assets and the 
renewal of existing assets, as well as spending on repairs and maintenance by asset class. 

2. National Treasury has recommended that municipalities should allocate at least 40 per cent of 
their capital budget to the renewal of existing assets, and allocations to repairs and maintenance 
should be 8 per cent of PPE. Due to the extremely high infrastructure backlogs that exists in our 
municipality a huge allocation of the conditional funding for capital budget appropriations has 
been committed towards roads and electricity (high mast) infrastructure projects. 

3. The municipality repairs and maintenance ratio is low at 2% of the value of the existing assets. 
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MBRR Table A10 - Basic Service Delivery Measurement 


NW397 Kagisano-M olopo ■ Table A10 Basic service delivery measurement 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 



Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+22022/23 

Revenue cost of subsidised services provided (R'000) 

9 










Property rates (tariff adjustment) (impermissable values per section 17 of MPRA) 











Property rates exemptions, reductions and rebates and impermissable values in excess of 
section 17 of MPRA) 



23692 

68392 

107788 

119443 


90609 

99670 

109636 

Water (in excess of 6 kilolitres per indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation (in excess of free sanitation service to indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricrty/other energy (in excess of 50 kwh per indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse (in excess of one removal a week for indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Municipal Housing - rental rebates 

Housing - top structure subsidies 

Other 

6 










Total revenue cost of subsidised services provided 


- 

23692 

68392 

107788 

119443 

- 

90 609 

99670 

109 636 


Explanatory notes to Table A10 - Basic Service Delivery Measurement 


1. Table A10 provides an overview of service delivery levels, including backlogs (below minimum 
service level), for each of the main services. 

2. The Municipality continues to make progress with the eradication of backlogs. 

3. The budget provides for a universal approach to the provision of free subsidised services to both 
indigent and poor households for the 2020/21 MTREF. 

4. The municipality does not over any service charges to the community, and only levies property 
rates to its customers. It is anticipated that the municipality will provide R90.6 million on 
property rates exemptions, reductions and rebates and impermissible values in excess of section 
17 of the Municipal Property Rates Act. 
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PART 2 - SUPPORTING INFORMATION 

2.1 Overview of the annual budget process 

Section 53 of the MFMA requires the Mayor of the municipality to provide general political 
guidance in the budget process and the setting of priorities that must guide the preparation 
of the budget. In addition Chapter 2 of the Municipal Budget and Reporting Regulations 
states that the Mayor of the municipality must establish a Budget Steering Committee to 
provide technical assistance to the Mayor in discharging the responsibilities set out in 
section 53 of the Act. 

The Budget Steering Committee consists of the Mayor, Mayoral Committee responsible for 
Budget and Treasury, Municipal Manager senior officials of the municipality. 

The primary aims of the Budget Steering Committee is to ensure: 

• that the process followed to compile the budget complies with legislation and good 
budget practices; 

• that there is proper alignment between the policy and service delivery priorities set out 
in the municipality's IDP and the budget, taking into account the need to protect the 
financial sustainability of municipality; 

• that the municipality's revenue and tariff setting strategies ensure that the cash 
resources needed to deliver services are available; and 

• that various spending priorities of the different municipal departments are properly 
evaluated and prioritised in the allocation of resources. 

2.2 Overview of Budget Assumptions 

Budgets are prepared in an environment of uncertainty. To prepare meaningful budgets, 
assumptions need to be made about internal and external factors that could influence the 
budget. This budget is premised on a 90 per cent collection rate. 

General inflation outlook and its impact on the municipal activities 

The municipality has implemented a general CPI forecast for 2020/21; 2021/22 and 2022/23 
at a rate of 4% for each year. These growth parameters does not apply to tariff increases for 
property rates, user and other charges raised by municipalities. 

Rates, tariffs and charges 

The municipality will be implementing a new valuation roll and the rates and tariffs has been 
revised to ensure that it is in accordance with the municipal property rates act and 
regulations, State property tariff was reduces from the previous year and will reduce in the 
following years to ensure that it is in line with the requirements as states in property rates 
act and regulations. 

Sundry tariff increases will be limited, in most instances, to be within the CPI inflation rate. 

Collection rates for each revenue source and customer type 

The Municipality has in place a revised fair credit control policy. Furthermore, its policy on 
indigent support and rebates means that indigent households receive free or subsidised 
basic services thereby keeping them free of the burden of municipal debt. Collection rate is 
anticipated at 65%, which is consistent with previous year. 
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Free or subsidised basic services 

Kagisano-Molopo's criteria for supporting free or subsidised basic services are set out in the 
indigent support and rebate policy. The Government allocates revenue from the Division of 
Revenue Act (DORA) in the form of the Equitable Share Grant with the primary aim of 
assisting with the costs of providing free or subsidised basic services to indigent households. 
Any costs over and above the Equitable Share allocation are met by the Municipality. 


2.3 Overview of alignment of annual budget with Integrated Development Plan 

The Constitution mandates local government with the responsibility to exercise local 
developmental and cooperative governance. The eradication of imbalances in South African 
society can only be realized through a credible integrated developmental planning process. 

Municipalities in South Africa need to utilise integrated development planning as a method 
to plan future development in their areas and so find the best solutions to achieve sound 
long-term development goals. A municipal IDP provides a five year strategic programme of 
action aimed at setting short, medium and long term strategic and budget priorities to 
create a development platform, which correlates with the term of office of the political 
incumbents. 

Integrated developmental planning in the South African context is amongst others, an 
approach to planning aimed at involving the municipality and the community to jointly find 
the best solutions towards sustainable development. Furthermore, integrated development 
planning provides a strategic environment for managing and guiding all planning, 
development and decision making in the municipality. 

It is important that the IDP developed by municipalities correlate with National and 
Provincial intent. It must aim to co-ordinate the work of local and other spheres of 
government in a coherent plan to improve the quality of life for all the people living in that 
area. Applied to the Municipality, issues of national and provincial importance should be 
reflected in the IDP of the municipality. A clear understanding of such intent is therefore 
imperative to ensure that the municipality strategically complies with the key national and 
provincial priorities. 

The IDP drives the strategic development of the Municipality. The Municipality's budget is 
influenced by the strategic objectives identified in the IDP. The service delivery budget 
implementation plan (SDBIP) ensures that the Municipality implements programmes and 
projects based on the IDP targets and associated budgets. The performance of the 
Municipality is tabled in its Annual report. 
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The 2020/21 MTREF has therefore been directly informed by the IDP revision process and the following tables provide a reconciliation between the 
IDP strategic objectives and operating revenue, operating expenditure and capital expenditure. 

MBRR Table SA4 - Reconciliation between the IDP strategic objectives and budgeted revenue 


NW397 Kagisano-Molopo - Supporting Table SA4 Reconciliation of IDP strategic ob 


ectives and budget (revenue) 


Strategic Objective 

Goal 

Goal 

Code 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 





Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

R thousand 




Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2020/21 

+1 2021/22 

+2 2022/23 

Good Governance and Public 

To promote a culture of 



34 233 

37 979 

42 327 

43 960 

46 662 

- 

40 437 

42 358 

44 387 

Participation 

participatory and good 
governance 












Municipal Transformation and 

Improve Organisational Cohesion 



61 045 


34 251 

38 819 

39 040 


35 076 

34 301 

35 570 

Organisational Development 

and Effectiveness 












Basic Infrastructure and Service 

Eradicate backlogs in order to 



28 980 

62 195 

77 870 

58 911 

58 900 

- 

52 028 

54 852 

57 608 

Delivery 

improve access to service and 
ensure proper operations and 
maintenance 












Local Economic Development 

To create an environment that 
promotes the development of the 
local economy and facilitate job 
creation 



7 861 

7 861 

7 861 

16 793 

23 329 


18 645 

16 548 

17 380 

Municipal Financial Viability and 

To improve overall financial 



44 512 

58 299 

41 942 

47 029 

43 242 

- 

72 768 

83 705 

90 108 

Management 

management in the municipality by 
developing and implementing 
appropriate financial management 
policies, procedures and systems 












Allocations to other priorities 

2 










Total Revenue (excluding capital transfers and contributions) 


1 

176 631 

166 334 

204 250 

205 513 

211 172 

- 

218 954 

231 763 

245 053 
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MBRR Table SA6 - Reconciliation between the IDP strategic objectives and budgeted capital expenditure 


NW397 Kagisano-Molopo - Supporting Table SA6 Reconciliation of IDP strategic objectives and budget (capital expenditure) 


Strategic Objective 

Goal 

Goal 

Code 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

R thousand 




Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

Municipal Transformation and 
Organisational Development 

Improve Organisational Cohesion 
and Effectiveness 

A 


11 831 

7 290 

1 003 

28 415 

21 955 



6 225 

6 546 

Basic Infraslructure and Service 
Delivery 

Eradicate backlogs in order to 
improve access to service and 
ensure proper operations and 
maintenance 

B 


39 678 

25 923 

48 210 

39 993 

35 572 


44 533 


37 002 

Municipal Financial Viability and 
Management 

To improve overall financial 
management in the municipality by 
developing and implementing 
appropriate financial management 

C 











Allocations to other priorities 

3 










Total Capital Expenditure 

1 

51 509 

33 213 

49 213 

68 408 

57 527 

- 

44 533 

6 225 

43 548 
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2.4 Measurable performance objectives and indicators 

Performance Management is a system intended to manage and monitor service delivery progress against the identified strategic objectives and 
priorities. In accordance with legislative requirements and good business practices as informed by the National Framework for Managing 
Programme Performance Information, the municipality has developed and implemented a performance management system of which system is 
constantly refined as the integrated planning process unfolds. The Municipality targets, monitors, assess and reviews organisational performance 
which in turn is directly linked to individual employee's performance. 

At any given time within government, information from multiple years is being considered; plans and budgets for next year; implementation for the 
current year; and reporting on last year's performance. Although performance information is reported publicly during the last stage, the 
performance information process begins when policies are being developed, and continues through each of the planning, budgeting, 
implementation and reporting stages. 

The performance of the district relates directly to the extent to which it has achieved success in realising its goals and objectives, complied with 
legislative requirements and meeting stakeholder expectations. The district therefore has adopted one integrated performance management 
system which encompasses: 

1. Planning (setting goals, objectives, targets and benchmarks); 

2. Monitoring (regular monitoring and checking on the progress against plan); 

3. Measurement (indicators of success); 

4. Review (identifying areas requiring change and improvement); 

5. Reporting (what information, to whom, from whom, how often and for what purpose); and 

6. Improvement (making changes where necessary). 

The following table provides the main measurable performance objectives the municipality undertakes to achieve this financial year. 
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2.5 Overview of budget-related policies 

The Municipality's budgeting process is guided and governed by relevant legislation, frameworks, strategies and related policies. 

2.5.1 Revenue Management 

As part of the financial sustainability strategy, an aggressive revenue management framework has been continued from previous years to maintain 
cash inflow. The intention of the strategy is to streamline the revenue value chain by ensuring accurate billing, customer service, and credit control 
and debt collection with specific focus in the "traditional areas". 

2.5.2 Creditors Management 

The Municipality is ensuring that creditors are settled within the legislated 30 days of invoiced due. 

2.5.3 Review of credit control and debt collection procedures/policies 

The Credit Control & Debt Collection Policy was reviewed and approved by Council in May 2019. The policy is credible, sustainable, and manageable 
and informed by affordability and value for money, hence there is no need to review any components of the policy. 

The 2019/20 MTREF has been prepared on the basis of achieving an average debtor's collection rate of 80 per cent on current billings. 

2.5.4 Asset Management 

The consumption of assets is measured with their level of depreciation. To ensure future sustainability of the Municipality's infrastructure, service 
delivery and revenue base; investment in existing infrastructure is paramount. The strategy in the framework is to give more priority and emphasis 
on renewal of existing infrastructure. The renewal of existing assets, the need for the repairs and maintenance of existing assets is considered in the 
framework hence a move by the Municipality to invest more in repairs and maintenance. 

The Asset Management Policy is considered a strategic guide in ensuring a sustainable approach to asset renewal, repairs and maintenance. In 
addition the policy prescribes the accounting and administrative policies and procedures relating to property, plant and equipment (fixed assets). 

2.5.5 Budget Adjustment Policy/ Budget Implementation and Management Policy 

The adjustments budget process is governed by various provisions in the MFMA and is aimed at instilling and establishing an increased level of 
discipline, responsibility and accountability in the financial management practices of municipalities. 
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To ensure that the Municipality continues to deliver on its core mandate and achieves its developmental goals, the mid-year review and adjustment 
budget process will be utilised to ensure that underperforming functions are identified and funds redirected to performing functions. 

2.5.6 Supply Chain Management Policy 

The amendment of the Supply Chain Management Policy was done in terms of Supply Chain Management Regulations clause 3(1) (b) and was 
adopted by Council in May 2019. The SCM Policy will be reviewed in line with MFMA Circular no. 77 and will be tabled with the final budget. 

2.5.7 Virement Policy 

The Virement Policy aims to empower senior managers with an efficient financial and budgetary amendment and control system to ensure 
optimum service delivery within the legislative framework of the MFMA and the Municipality's system of delegations. 

2.5.8 Tariff of Charges Policy 

The Municipality's tariff policy provides a broad framework within which the Council can determine fair, transparent and affordable charges that 
also promote sustainable service delivery. 

2.5.9 Municipality Property Rates Policy 

Rates are levied in accordance with the Municipal Property Rates Act (MPRA) as an amount in the rand based on the market value of all rateable 
property contained in the municipality's valuation roll and supplementary valuation roll. Where rates were levied at a higher rate than prescribed 
by the Act, i.e. state owned properties, the reduced rate has been implemented and will be straight-lined over a period of four years that will 
ensure that the tariff is in line with the MPRA. 

2.5.10 Cash Management and Investment Policy 

The purpose of the cash management and investment policy is to ensure that investment of surplus funds is controlled and to ensure that prudent 
investment procedures are consistently applied. Amendments to the policy has been done to ensure it complies with the municipal investment 
regulations. 

2.5.11 Borrowings Policy 

The purpose of the borrowings policy is to establish a borrowing framework policy for the Municipality and set out the objectives, statutory 
requirements and guidelines for the borrowing of funds. 
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2.5.12 Funding and Reserve Policy 

This policy aims to set standards and guidelines towards ensuring financial viability over both the short and long term and includes funding as well 
as reserves requirements. 

It also ensures the operating and capital budgets of Council are appropriately funded and reserves are maintained at the required levels 

2.5.13 Policy related to long-term financial planning 

The Policy on Long Term Financial Planning is aimed at ensuring that the Municipality has sufficient and cost-effective funding in order to achieve its 
long term objectives through the implementation of the medium term operating and capital budgets. 

2.5.14 Policy relating to infrastructure investment and capital projects 

The purpose of the policy is to assist and guide municipal decision makers in excising their discretionary powers when considering conditions of 
approval to be imposed under the Land Use Planning Ordinance 

It is also to inform interested and affected parties regarding the principle and calculation methods of development contributions and the process to 
be followed in reaching and recording agreements in respect thereof and to ensure the provision of adequate engineering services and/or payment 
of development contributions in respect of new developments. 

2.5.15 Indigent Policy 

Because of the level of unemployment and subsequent poverty in the municipal area, there are households which are unable to pay for basic 
municipal services. The municipality adopted the indigent policy to ensure that these households have access to at least such basic municipal 
services, and is guided in the formulation of this policy by the national government's policy in this regard. 

2.5.16 Petty Cash Policy 

This policy is to ensure that processes are implemented to ensure the effective management of petty cash within the municipality. 

2.5.17 Fraud and Anti-Corruption Policy 
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The purpose of Fraud and Anti-Corruption Policy is to set out the responsibilities of the employees and members of the public, with regard to Anti- 
Fraud and Corruption Policy as well as Fraud and Corruption Prevention Plan and the action that will be taken by the Municipality in the event of 
any contravention. 

2.5.18 Travel and Subsistence Policy 

The purpose of this policy is to: 

• Set out the basis for the payment of a travel and subsistence allowance for the purposes of such official travelling; 

• Ensure that all travel and subsistence costs incurred by the municipality are incurred in an efficient and effective manner; and 

• Ensure that officials, councillors and other role players are remunerated fairly and equitably for costs incurred while travelling in the execution 
of duties for and on behalf of the municipality. 
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2.6 Overview of budget funding 

Medium-term outlook: operating revenue 

The following table is a breakdown of the operating revenue over the medium-term: 


NW397 Kagisano-Molopo ■ Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

Rthousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2020/21 

+1 2021/22 

+2 2022/23 

Revenue Bv Source 












Properly rales 

2 

19984 

19 052 

27050 

28818 

33273 

- 

- 

46049 

50 654 

55719 

Rental of facilities and equipment 


1222 

1288 

1126 

1600 

1980 



1338 

1392 

1448 

Interest earned - external investments 


3416 

3 203 

3 074 

2200 

2200 



1800 

1890 

1985 

Interest earned - outstanding debtors 


256 

697 

966 

700 

700 



976 

986 

996 

Transfers and subsidies 


103139 

110604 

114945 

133 505 

132453 



137 780 

143442 

149 754 

Other revenue 

2 

19634 

3013 

459 

1100 

2220 

_ 

_ 

2702 

2810 

2922 

Gains 




9267 








Total Revenue (excluding capital transfers and 
contributions) 


147 651 

137 858 

156 886 

167 924 

172 826 

- 

- 

190 646 

201173 

212 824 

Expenditure BvTvpe 












Employee related costs 

2 

28871 

30064 

33 507 

46239 

38 348 

_ 

_ 

40601 

42 991 

45553 

Remuneration of councillors 


9668 

10882 

11355 

12 779 

10 818 



12925 

13 700 

14522 

Debt impairment 

3 

6563 

5163 

5672 

5000 

5 000 



5500 

5000 

4800 

Depreciation & asset impairment 

2 

21 086 

25078 

29200 

22957 

22 957 

- 

- 

27302 

28 303 

29344 

Finance charges 


986 

269 

292 

390 

390 



420 

390 

280 

Bulk purchases 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other materials 

8 

2578 

2743 

2224 

9158 







Contracted services 


35113 

43986 

34087 

29837 

42487 

- 

- 

44344 

43 875 

45742 

Transfers and subsidies 


- 

2319 

2475 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 

4,5 

50037 

61 498 

66981 

69228 

68418 

- 

- 

44 099 

42242 

43 579 

Losses 


450 

216 

18044 








Total Expenditure 


155352 

182217 

203 838 

195 588 

188419 

- 

- 

175191 

176 503 

183 820 

Surplus/(Deficit) 


(7 701) 

(44360) 

(46951) 

(27 664) 

(15593) 

. 

. 

15455 

24 671 

29 003 

Transfers and subsidies - capital (monetary allocations) 
(National / Provincial and District) 


28980 

F 

28477 

47364 

37 590 

38 346 

- 


28308 

30 590 

32230 

Transfers and subsidies - capital (monetary allocations) 
(National / Provincial Departmental Agencies, 
Households, Non-profit Institutions, Private Enterprises, 
Public Corporatons, Higher Educational Institutions) 

6 











Transfers and subsidies - capital (in-kind - all) 








0 




Surplus/(Deficit) after capital transfers & 
contributions 


21 279 

(15883) 

413 

9 925 

22 753 

- 

0 

43763 

55 261 

61 233 

Taxation 












Surplus/(Deficit) after taxation 


21 279 

(15883) 

413 

9 925 

22 753 

- 

0 

43763 

55 261 

61 233 

Attributable to minorities 












Surplus/(Deficit) attributable to municipality 


21 279 

(15883) 

413 

9 925 

22 753 

- 

0 

43763 

55 261 

61 233 

Share of surplus/ (deficit) of associate 

7 











Surplus/(Deficit) for the year 


21 279 

(15883) 

413 

9 925 

22 753 

- 

0 

43763 

55 261 

61 233 


Tariff setting plays a major role in ensuring desired levels of revenue. Getting tariffs right assists in 
the compilation of a credible and funded budget. The municipality derives most of its operational 
revenue from the provision of goods and services such as water and sanitation. 


The revenue strategy is a function of key components such as: 

1. Growth in the municipality and economic development; 

2. Revenue management and enhancement; 

3. Achievement of a 80 per cent annual collection rate for consumer revenue; 

4. National Treasury guidelines; 

5. Municipal tariff increases; 

6. Achievement of full cost recovery of specific user charges; 

7. Determining tariff escalation rate by establishing/calculating revenue requirements; 

8. And the ability to extend new services and obtain cost recovery levels. 




































KAGISANO-MOLOPO LOCAL MUNICIPALITY 


2020/21 FINAL MTREF BUDGET 


The budget is funded from transfers from national and provincial spheres of government as 
well as own funding. Below is a summary of the total budget funding sources: 


Item 

Budget Year 2020/21 

Percentage 

Property rates 

46 048 992.46 

21% 

Rental of facilities and equipment 

1 338 358.94 

1% 

Interest earned - external investments 

1 800 000.00 

1% 

Interest earned - outstanding debtors 

976 020.57 

0% 

Transfers and Subsidies - Operational 

137 780 350.00 

63% 

Transfers and Subsidies - Capital 

28 392 650.00 

13% 

Other revenue 

2 702 000.00 

1 % 

Total 

219 038 371.97 

100% 


1. Illustrated above, 76% of the total operating revenue is from transfers from national and 
provincial spheres of government indicating that the municipality rely heavily on 
governments to operate and provide services to the community. 

2. Additionally capital grant expenditure relates to the 95% of the municipal infrastructure 
grant allocated as per DORA to fund capital projects. 
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KAGISANO-MOLOPO LOCAL MUNICIPALITY 2020/21 FINAL MTREF BUDGET 

MBRR Table SA 18 - Capital transfers and grant receipts 


NW397 Kagisano-Molopo - Supporting Table SA18 Transfers and grant receipts 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 


Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 


Forecast 

2020/21 

+1 2021/22 

+2 2022/23 

RECEIPTS: 

1,2 











Operatinq Transfers and Grants 












National Government: 


102 986 

109 849 

_ 

129 208 

1 222 


_ 

136 489 

142 041 

148 297 

Local Government Equitable Share 


99 212 

103 799 


121 637 




128 914 

136 930 

143 401 

Finance Management 


2 749 

2 825 


3 080 




2 900 

3 000 

3 200 

EPWP Incentive 


1 025 

3 225 


2 513 




2 881 



Municipal Systems Improvement 









300 

500 


PMU 





1 978 

1 222 



1 494 

1 611 

1 696 

Provincial Government: 



132 941 


733 



841 

933 

970 

Sport and Recreation 

PMU 



132 941 


733 



841 

933 

970 

District Municipality: 











[insert description] 











Other grant providers: 


153 

168 


3 000 



450 

468 

487 

LGSETA 


153 

168 


3 000 



450 

468 

487 

Total Operating Transfers and Grants 

5 

103139 

242 958 

- 

132 941 

1 222 

- 

137 780 

143 442 

149 754 

Capital Transfers and Grants 












National Government: 


28 981 

29 064 

_ 

37 590 

38 346 


_ 

28 393 

30 609 

32 230 

Municipal Infrastructure Grant (MIG) 


28 698 

28 477 


37 590 

38 346 



28 393 

30 609 

32 230 

Department of Sports, Arts and Culture Library 


283 

587 









Municipal System Improvement Grant 











Other capital transfers/grants [insert description] 











District Municipality: 











[insert description] 











Other grant providers: 











LGSETA 











Total Capital Transfers and Grants 

5 

28 981 

29 064 

_ 

37 590 

38 346 

_ 

28 393 

30 609 

32 230 

TOTAL RECEIPTS OF TRANSFERS & GRANTS 


132120 

272 022 

- 

170 531 

39 568 

- 

166173 

174 051 

181 984 


Funding compliance measurement 


National Treasury requires that the municipality assess its financial sustainability against fourteen 
different measures that look at various aspects of the financial health of the municipality. These 
measures are contained in the following table. All the information comes directly from the annual 
budgeted statements of financial performance, financial position and cash flows. The funding 
compliance measurement table essentially measures the degree to which the proposed budget 
complies with the funding requirements of the MFMA. Each of the measures is discussed below. 
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MBRR SA10 - Funding compliance measurement 


NW397 Kagisano-Molopo Supporting Table SA10 Funding measurement 


Description 

MFMA 

section 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget 

Year 

2020/21 

Budget 

Year+1 

2021/22 

Budget 
Year+2 
2022/23 

Fundina measures 













Cash/cash equivalents at the year end - R'000 

18(1)b 

1 

39 282 

38 607 

38 515 

26 647 

7 928 

- 

- 

12 924 

31 067 

58 497 

Cash + investments at the yr end less applications - R'000 

18(1)b 

2 

27 439 

18 553 

18 672 

59 970 

24 344 

- 

- 

18 360 

22 451 

42189 

Cash year end/monthly employee/supplier payments 

18(1)b 

3 

4.4 

4.2 

4.1 

2.5 

0.8 

- 

- 

1.3 

3.1 

5.5 

Surplus/(Deficit) excluding depreciation offsets: R'000 

18(1) 

4 

21 279 

(15 883) 

413 

9 925 

22 753 

- 

0 

43 763 

55 261 

61 233 

Service charge rev % change - macro CPIX target exclusive 

18(1)a,(2) 

5 

(6.0%) 

(10.7%) 

36.0% 

0.5% 

9.5% 

(106.0%) 

(6.0%) 

32.4% 

4.0% 

4.0% 

Cash receipts % of Ratepayer & Other revenue 

18(1)a,(2) 

6 

79.5% 

84.8% 

99.8% 

78.6% 

69.1% 

0.0% 

0.0% 

63.8% 

63.9% 

63.9% 

Debt impairment expense as a % of total billable revenue 

18(1)a,(2) 

7 

32.8% 

27.1% 

21.0% 

17.4% 

15.0% 

0.0% 

0.0% 

11.9% 

9.9% 

8.6% 

Capital payments % of capital expenditure 

18(1)c;19 

8 

117.3% 

99.2% 

111.7% 

1823.5% 

107.9% 

0.0% 

0.0% 

100.0% 

100.0% 

100.0% 

Borrowing receipts % of capital expenditure (excl. transfers) 

18(1)c 

9 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Grants % of Govt, legislated/gazetted allocations 

18(1)a 

10 








0.0% 

0.0% 

0.0% 

Current consumer debtors % change - incr(decr) 

18(1)a 

11 

N.A. 

440.8% 

84.6% 

(61.2%) 

0.0% 

(100.0%) 

0.0% 

6.6% 

(39.7%) 

0.4% 

Long term receivables % change - incr(decr) 

18(1)a 

12 

N.A. 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

R&M % of Property Plant & Equipment 

20(1 )(vi) 

13 

0.6% 

0.7% 

0.0% 

2.2% 

2.2% 

0.0% 

0.0% 

1.9% 

1.9% 

1.9% 

Asset renewal % of capital budget 

20(1 )(vi) 

14 

0.0% 

0.0% 

0.0% 

13.3% 

4.3% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Total Operating Revenue 



147 651 

137 858 

156 886 

167 924 

172 826 

- 

- 

190 646 

201 173 

212 824 

Total Operating Expenditure 



155 352 

182 217 

203 838 

195 588 

188 419 

- 

- 

175191 

176 503 

183 820 

Operating Performance Surplus/(Deficit) 



(7 701) 

(44 360) 

(46 951) 

(27 664) 

(15 593) 

- 

- 

15 455 

24 671 

29 003 

Cash and Cash Equivalents (30 June 2012) 










12 924 



Revenue 













% Increase in Total Operating Revenue 




(6.6%) 

13.8% 

7.0% 

2.9% 

(100.0%) 

0.0% 

10.3% 

5.5% 

5.8% 

% Increase in Property Rates Revenue 




(4.7%) 

42.0% 

6.5% 

15.5% 

(100.0%) 

0.0% 

38.4% 

10.0% 

10.0% 

% Increase in Electricity Revenue 




0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

% Increase in Property Rates & Services Charges 




(4.7%) 

42.0% 

6.5% 

15.5% 

(100.0%) 

0.0% 

38.4% 

10.0% 

10.0% 

Expenditure 













% Increase in Total Operating Expenditure 




17.3% 

11.9% 

(4.0%) 

(3.7%) 

(100.0%) 

0.0% 

(7.0%) 

0.7% 

4.1% 

% Increase in Employee Costs 




4.1% 

11.5% 

38.0% 

(17.1%) 

(100.0%) 

0.0% 

5.9% 

5.9% 

6.0% 

% Increase in Electricity Bulk Purchases 




0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Average Cost Per Budgeted Employee Position (Remuneration) 





0 

0 




0 



Average Cost Per Councillor (Remuneration) 





0 

0 




0 



R&M % of PPE 



0.6% 

0.5% 

0.5% 

2.2% 

2.2% 

0.0% 


1.9% 

1.9% 

1.9% 

Asset Renewal and R&M as a % of PPE 



1.0% 

0.0% 

0.0% 

5.0% 

2.0% 

0.0% 


2.0% 

2.0% 

2.0% 

Debt Impairment % of Total Billable Revenue 



32.8% 

27.1% 

21.0% 

17.4% 

15.0% 

0.0% 

0.0% 

11.9% 

9.9% 

8.6% 

Capital Revenue 

























































KAGISANO-MOLOPO LOCAL MUNICIPALITY 2020/21 FINAL MTREF BUDGET 


Internally Funded & Other (R'000) 



22 529 

6 915 

14 692 

30 819 

19182 

- 

- 

16 225 

16 546 

11 318 

Borrowing (R'000) 



- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Grant Funding and Other (R'000) 



28 980 

26 298 

34 521 

37 590 

38 346 

- 

- 

28 308 

30 590 

32 230 

Internally Generated funds % of Non Grant Funding 



100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

0.0% 

0.0% 

100.0% 

100.0% 

100.0% 

Borrowing % of Non Grant Funding 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Grant Funding % of Total Funding 



56.3% 

79.2% 

70.1% 

54.9% 

66.7% 

0.0% 

0.0% 

63.6% 

64.9% 

74.0% 

Capital Expenditure 













Total Capital Programme (R'000) 



51 509 

33 213 

49213 

68 408 

57 527 

- 

- 

44 533 

47136 

43 548 

Asset Renewal 



- 

- 

- 

12 500 

2 500 

- 

- 

- 

- 

- 

Asset Renewal % of Total Capital Expenditure 



0.0% 

0.0% 

0.0% 

18.3% 

4.3% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Cash 













Cash Receipts % of Rate Payer & Other 



79.5% 

84.8% 

99.8% 

78.6% 

69.1% 

0.0% 

0.0% 

63.8% 

63.9% 

63.9% 

Cash Coverage Ratio 



0 

0 

0 

0 

0 

- 

- 

0 

0 

0 

Borrowing 


























Credit Rating (2009/10) 










0 



Capital Charges to Operating 



(2.3%) 

3.9% 

0.8% 

0.2% 

0.9% 

0.0% 

0.0% 

1.0% 

0.9% 

0.6% 

Borrowing Receipts % of Capital Expenditure 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Reserves 













Surplus/(Deficit) 



27439 

18 553 

18 672 

59 970 

24 344 

- 

- 

18 360 

22451 

42189 

Free Services 













Free Basic Services as a % of Equitable Share 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 


0.0% 

0.0% 

0.0% 

Free Services as a % of Operating Revenue 
(excl operational transfers) 



0.0% 

86.9% 

163.1% 

313.2% 

295.9% 

0.0% 


171.4% 

172.6% 

173.8% 














High Level Outcome of Funding Compliance 













Total Operating Revenue 



147 651 

137 858 

156 886 

167 924 

172 826 

- 

- 

190 646 

201 173 

212 824 

Total Operating Expenditure 



155 352 

182 217 

203 838 

195 588 

188 419 

- 

- 

175191 

176 503 

183 820 

Surplus/(Deficit) Budgeted Operating Statement 



(7 701) 

(44 360) 

(46 951) 

(27 664) 

(15 593) 

- 

- 

15 455 

24 671 

29 003 

Surplus/(Deficit) Considering Reserves and Cash Backing 



27 439 

18 553 

18 672 

59 970 

24 344 

- 

- 

18 360 

22 451 

42189 

MTREF Funded (1)/Unfunded (0) 


15 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

MTREF Funded ii / Unfunded u 


15 

ii 

u 

u 

u 

u 

u 

u 

u 

ii 

u 















Based on the above table, the budget if funded. 
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KAGISANO-MOLOPO LOCAL MUNICIPALITY 2020/21 FINAL MTREF BUDGET 

Cash/cash equivalent position 

The municipality's forecast cash position was discussed as part of the budgeted cash flow statement. A 'positive' cash position, for each year of the 
MTREF would generally be a minimum requirement, subject to the planned application of these funds such as cash-backing of reserves and working 
capital requirements. 


NW397 Kagisano-Molopo - Table A6 Budgeted Financial Position 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 14edium Term Revenue & Expenditure 
Framework 

Rthousand 


Audited 

Outcome 

Audited 

Outcorre 

Audited 

Outcome 

GHginal 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2020.21 

Budget Year 
♦1 2021.22 

Budget Year 
♦2 2022 23 

ASSETS 

Cu front assets 












Q»s*i 

Ceil r vestmentdeposrts 

1 

12 201 
27 082 

5834 
32 773 

20 528 
17 988 

40000 

18016 

2 928 
5000 



3000 

3500 

3 924 

9 000 

17147 

15000 

Cbnsumer debtors 

1 

(14 684) 

_ 

_ 

10381 

10 381 

_ 

_ 

11188 

6608 

6628 

Qher debtors 

Currentporton of long-termreceivabtes 
hventory 

2 

17 479 

15115 

27 906 

450 

450 



356 

356 

365 

Total current assets 


42 077 

53 722 

66 421 

68 847 

18 759 

_ 

_ 

18 044 

19 888 

39140 

Non current assets 












Long-e rm r ece iva Wes 

hvestmenes 

ki vestment property 

Investment in Assocae 


43 636 

52 528 

43 261 

47832 

47 832 



49832 

51 832 

53 832 

R-operty, plant and equipment 

3 

448119 

528 249 

477 025 

422536 

422 536 

- 

- 

503 538 

529 857 

552 536 

Bdogcal 

htangfele 

Qher non-currentassets 


404 

669 

543 

530 

530 



560 

590 

649 

Total non current assets 


492 159 

581 446 

520 828 

470 898 

470 898 

- 

- 

553930 

582 279 

607017 

TOTAL ASSETS 


534 236 

635 168 

587 250 

539 745 

489 658 

_ 

_ 

571974 

602 167 

646156 

LIABILITIES 

Current liabilities 












Bank over drat 

1 











Bcrrovung 

4 

4099 

1228 

108 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Cbnsumer deposes 












Trade and other payables 

4 

14 064 

32 875 

47 681 

6560 

6560 

_ 

_ 

2500 

2 200 

2000 

Rovrsons 


19 622 

19613 

20 073 

21750 

21 750 



20 523 

22 575 

24833 

Total current liabilities 


37 785 

53716 

67 863 

28 310 

28 310 

_ 

- 

23 023 

24 775 

26 833 

Non current liabiities 

Borronnang 

FVovraons 


3 832 
927 

108 

1 113 

1 192 

1323 

1 323 

- 

- 

3250 

1371 

2 167 

1 576 

3250 

1813 

Total non current liabilities 


4 759 

1221 

1 192 

1 323 

1 323 

_ 

- 

4621 

3 743 

5 063 

TOTAL LIABILITIES 


.42 544. 

54938 

69 055 

.29633 

29 633 

_ 

_ 

27 644 

28 518 

31896 

NET AS SETS 

5 

491 692 

580 230 

518 195 

510112 

460 025 

_ 

_ 

544 331 

573 649 

614261 

COI.1f.1UN ITY WEAL THE QUITY 












Accumulated Surplus/!DefaO 


491 692 

580 230 

518 195 

510112 

460 025 



544 331 

573 649 

614261 

Reserves 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL COMMUNITY WEALTHEOUfTY 

5 

491 692 

580 230 

518 195 

510112 

460 025 

- 

- 

544 331 

573 649 

614261 
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2.7 Expenditure on allocations and grant programmes 

MBRR SA19 - Expenditure on transfers and grant programmes 

1. We believe that all the grant allocation will be sent by the end of the financial year as per the approved activity/business plans. 


NW397 Kagisano-Molopo - Supporting Table SA19 Expenditure on transfers and grant programme 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2020/21 

+1 2021/22 

+2 2022/23 

EXPENDITURE: 

1 










Operating expenditure of Transfers and Grants 











National Government: 


102 986 

109 849 

_ 

129 208 

1 222 

_ 

136 489 

142 041 

148 297 

Local Government Equitable Share 


99 212 

103 799 


121 637 



128 914 

136 930 

143 401 

Finance Management 


2 749 

2 825 


3 080 



2 900 

3 000 

3 200 

EPWP Incentive 


1 025 

3 225 


2 513 



2 881 



Municipal Systems Improvement 








300 

500 


PMU 





1 978 

1 222 


1 494 

1 611 

1 696 

0 











Provincial Government: 


_ 

_ 

_ 

733 

_ 

_ 

897 

933 

970 

Sport and Recreation 

PMU 





733 



897 

933 

970 

0 











District Municipality: 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

[insert description] 











Other grant providers: 


153 

168 

_ 

3 000 

_ 

_ 

450 

468 

487 

LGSETA 


153 

168 


3 000 



450 

468 

487 

Total operating expenditure of Transfers and Grants: 

103 139 

110 017 

- 

132 941 

1 222 

- 

137 836 

143 442 

149 754 

Capital expenditure of Transfers and Grants 











National Government: 


28 981 

29 064 

_ 

37 590 

38 346 

_ 

28 308 

30 590 

32 230 

Municipal Infrastructure Grant (MIG) 


28 698 

28 477 


37 590 

38 346 


28 308 

30 590 

32 230 

Department of Sports, Arts and Culture Library 


283 

587 








Municipal System Improvement Grant 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Other capital transfers/granls [insert description] 











District Municipality: 


_ 

_ 






_ 

_ 

[insert description] 











Other grant providers: 


_ 

_ 






_ 

_ 

LGSETA 











Total capital expenditure of Transfers and Grants 


28 981 

29 064 

- 

37 590 

38 346 

- 

28 308 

30 590 

32 230 

TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 

132 120 

139 081 

- 

170 531 

39 568 

- 

166 144 

174 032 

181 984 














































KAGISANO-MOLOPO LOCAL MUNICIPALITY 


2020/21 FINAL MTREF BUDGET 


MBRR SA 20 - Reconciliation between of transfers, grant receipts and unspent funds 


NW397 Kagisano-Molopo - Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds 


Description 

R thousand 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

Operatinq transfers and qrants: 

1.3 










National Government: 

Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 


102 986 

109 849 


129 208 

132 185 


136 489 

142 041 

148 297 

102 986 

109 849 

- 

129 208 

132 185 

- 

136 489 

142 041 

148 297 










Provincial Government: 











Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 



587 


4 297 



841 

1 401 

1 457 

- 

587 

- 

4 297 

- 

- 

841 

1 401 

1 457 










District Municipality: 











Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 











- 

- 

- 

- 

- 

- 

- 

- 

- 










Other grant providers: 











Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 


153 

168 





450 



153 

168 

- 

- 

- 

- 

450 

- 

- 










Total operating transfers and grants revenue 


103139 

110 604 

- 

133 505 

132 185 

- 

137 780 

143 442 

149 754 

Total operating transfers and grants - CTBM 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital transfers and qrants: 

National Government: 

1,3 










Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 


28 698 

28 477 


37 590 

38 346 


28 308 

30 590 

32 230 

28 698 

28 477 

- 

37 590 

38 346 

- 

28 308 

30 590 

32 230 










Provincial Government: 











Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 


283 









283 

- 

- 

- 

- 

- 

- 

- 

- 










District Municipality: 











Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 











- 

- 

- 

- 

- 

- 

- 

- 

- 










Other grant providers: 











Balance unspent at beginning of the year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities 











- 

- 

- 

- 

- 

- 

- 

- 

- 










Total capital transfers and grants revenue 


28 981 

28 477 

- 

37 590 

38 346 

- 

28 308 

30 590 

32 230 

Total capital transfers and grants - CTBM 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL TRANSFERS AND GRANTS REVENUE 


132 120 

139 081 

_ 

171 095 

170 531 

_ 

166 088 

174 032 

181 984 

TOTAL TRANSFERS AND GRANTS - CTBM 


- 

- 

- 

- 

- 

- 

- 

- 

- 
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2020/21 FINAL MTREF BUDGET 


2.8 Allocations and grants made by the municipality 

1. No allocations and grant would be made by the municipality for the 2019/20 MTREF year 
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2.9 Councillor and board member allowances and employee benefits 
MBRR SA22 - Summary of councillor and staff benefits 

The average increase in employee related costs and remuneration of councillors is 6.5% for the 2020/21 financial year. 


NW397 Kagisano-Molopo - Supporting Table SA22 Summary councillor and staff benefits 


Summary of Employee and Councillor remuneration 

Ref 

2016/17 

2017/18 

2018/19 

Cl 

rrent Year 2019/20 

2020/21 Med iu r 

n Term Revenue 

F ramework 

& Expenditure 

Rthousand 


Aud ited 

Aud ited 

Audited 

Orig inal 

Adju sted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2020/21 

+1 2021/22 

+2 2022/23 


1 

A 

B 

C 

D 

E 

F 

G 

H 

1 

Councillors (Political Office Bearers olus Other) 











Basic Salaries and Wages 


6 620 

7 509 


9 731 

9 731 

9 731 

1 1 637 

12 413 

13 235 

Pension and UIF Contributions 


1 412 

1 586 


1 412 

1 412 

1 412 




Medical Aid Contributions 


171 

192 


171 

171 

171 




Motor Vehicle Allowance 



— 


— 

— 

— 




Cellphone Allowance 


1 346 

1 513 


1 346 

1 346 

1 346 




Housing Allowances 



— 


— 

— 

— 




Other benefits and allowances 


119 

133 


119 

119 

119 

1 288 

1 288 

1 288 

Sub Total - Councillors 


9 668 

10 934 

— 

12 779 

12 779 

12 779 

12 925 

13 700 

14 522 

% increase 

4 


13.1% 

(100.0%) 

- 

- 

- 

1.1% 

6.0% 

6.0% 

Senior Manaaers of the Municioality 

2 










Basic Salaries and Wages 


2 904 

3 616 


3 015 

3 015 

3 015 

5 376 

5 698 

6 040 

Pension and UIF Contributions 


334 

587 


513 

513 

513 

1 1 

1 1 

1 1 

Medical Aid Contributions 





7 

7 

7 




Overtime 





— 

— 

— 




Performance Bonus 


319 

841 


— 

— 

— 




Motor Vehicle Allowance 

3 

2 302 

776 


221 

221 

221 

442 

442 

442 

Cellphone Allowance 

3 




54 

54 

54 

60 

60 

60 

Housing Allowances 

3 




— 

— 

— 




Other benefits and allowances 

3 

6 

181 


94 

94 

94 

94 

94 

94 

Payments in lieu of leave 

Long service awards 

Post-retirement benefit obligations 

6 










Sub Total - Senior Managers of Municipality 


5 866 

6 OOO 

— 

3 904 

3 904 

3 904 

5 983 

6 306 

6 647 

% increase 

4 

- 

2.3% 

(100.0%) 

- 

- 

- 

53.2% 

5.4% 

5.4% 

Other Municioal Staff 











Basic Salaries and Wages 


13 398 

15 844 


25 880 

25 880 

25 880 

25 254 

26 161 

27 768 

Pension and UIF Contributions 


3 035 

3 315 


4 262 

4 262 

4 262 

4 262 

4 529 

4 801 

Medical Aid Contributions 





1 374 

1 374 

1 374 

1 374 

1 429 

1 514 

Overtime 





O 

O 

O 




Performance Bonus 


1 029 

251 


— 

— 

— 




Motor Vehicle Allowance 

3 




17 

17 

17 

201 

682 

722 

Cellphone Allowance 

3 




225 

225 

225 

245 

305 

305 

Housing Allowances 

3 

146 

88 


66 

66 

66 

797 

845 

896 

Other benefits and allowances 

3 

5 398 

5 866 


2 285 

2 285 

2 285 

2 487 

2 736 

2 900 

Payments in lieu of leave 

Long service awards 

Post-retirement benefit obligations 

6 










Sub Total - Other Municipal Staff 


23 005 

25 365 

— 

34 108 

34 108 

34 108 

34 618 

36 686 

38 906 

% increase 

4 


10.3% 

(100.0%) 


- 

- 

1.5% 

6.0% 

6.1% 

Total Parent Municipality 


38 539 

42 299 

— 

50 792 

50 792 

50 792 

53 526 

56 692 

60 075 




9.8% 

(100.6%) 

- 

“ 

- 

5.4% 

5.9% 

6.0% 

Sub Total - Board Members of Entities 


— 

- 

- 

— 

— 

- 

— 

— 

- 

% increase 

4 


- 

- 

“ 

- 

- 

“ 

“ 

- 

TOTAL SALARY, ALLOWANCES & BENEFITS 


38 539 

42 299 

_ 

50 792 

50 792 

50 792 

53 526 

56 692 

60 075 

% increase 

4 


9.8% 

(100.0%) 

_ 

_ 

_ 

5.4% 

5.9% 

6.0% 

TOTAL MANAGERS AND STAFF 

5,7 

28 871 

31 365 

- 

38 013 

38 013 

38 013 

40 601 

42 991 

45 553 
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KAGISANO-MOLOPO LOCAL MUNICIPALITY 2020/21 FINAL MTREF BUDGET 

MBRR SA23 - Salaries, allowances and benefits (political office bearers/councilors/ senior managers) 


NW397 Kagisano-Molopo - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/councillors/senior managei 


Disclosure of Salaries, Allowances & Benefits 1. 

Rand per annum 

Ref 

No. 

Salary 

Contributions 

1 . 

Allowances 

Performance 

Bonuses 

In-kind 

benefits 

Total Package 

2. 

Councillors 

3 








Speaker 

4 


773 810 


44 400 



818210 

Chief Whip 








- 

Executive Mayor 



967 261 


44 400 



1 011 661 

Deputy Executive Mayor 








- 

Executive Committee 



2 901 791 


222 000 



3 123 791 

Total for all other councillors 



6 994 437 


976 800 



7 971 237 

Total Councillors 

8 

- 

11 637 299 

- 

1 287 600 



12 924 899 

Senior Manaaers of the Municioalitv 

5 








Municipal Manager (MM) 



1 018 404 

1 785 

105 763 



1 125 951 

Chief Finance Officer 



955 118 

1 785 

9 600 



966 503 

List of each officat with packages >= senior manager 









Director Cooporat Services 



663 578 

1 785 

230 792 



896 155 

Director Communily Services 



663 578 

166 100 

230 793 



1 060 471 

Director Infrustructre 



2 075 152 

3 569 

19 200 



2 097 922 










TOTAL COST OF COUNCILLOR, DIRECTOR and EXECUTIVE 










10 

— 

17 013 129 

175 023 

1 883 748 

— 


19 071 901 

REMUNERATION 


i 
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KAGISANO-MOLOPO LOCAL MUNICIPALITY 2020/21 FINAL MTREF BUDGET 

2.10 Monthly targets for revenue, expenditure and cash flow 
MBRR SA25 - Budgeted monthly revenue and expenditure 


NW397 Kagisano-Molopo - Supporting Table SA25 Budgeted monthly revenue and expenditure 


Description 

Ref 

Budget Year 2020/21 

Medium Term Revenue and Expenditure 
Framework 

Rthousand 


July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

Revenue Bv Source 

















Property rates 


11 500 

5 000 

550 

10 000 

1 000 

1 000 

1 200 

2 590 

11 000 

550 

1 000 

659 

46 049 

50 654 

55 719 

Service charges - electricity revenue 













- 

- 

- 

- 

Service charges - water revenue 













- 

- 

- 

- 

Service charges - sanitation revenue 













- 

- 

- 

- 

Service charges - refuse revenue 













- 

- 

- 

- 

Rental of facilities and equipment 


112 

112 

112 

112 

112 

112 

112 

112 

112 

112 

112 

112 

1 338 

1 392 

1 448 

Interest earned - external investments 


150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

1 800 

1 890 

1 985 

Interest earned - outstanding debtors 


81 

81 

81 

81 

81 

81 

81 

81 

81 

81 

81 

81 

976 

986 

996 

Dividends received 













- 

- 

- 

- 

Fines, penalties and forfeits 













- 

- 

- 

- 

Licences and permits 













- 

- 

- 

- 

Agency services 













- 

- 

- 

- 

Transfers and subsidies 


45 927 





45927 



45 927 



- 

137 780 

143442 

149 754 

Other revenue 


225 

225 

225 

225 

225 

225 

225 

225 

225 

225 

225 

225 

2 702 

2 810 

2 922 

Gains 













- 

- 

- 

- 

Total Revenue (excluding capital transfers and cont 

buti 

57 995 

5 568 

1118 

10 568 

1 568 

47 495 

1 768 

3158 

57 495 

1 118 

1 568 

1 227 

190 646 

201 173 

212 824 

Expenditure Bv Type 

















Employee related costs 


3191 

3191 

3191 

3191 

5 503 

3191 

3191 

3191 

3191 

3191 

3191 

3191 

40 601 

42 991 

45 553 

Remuneration of councillors 


1 108 

1 108 

1 108 

1 108 

1 108 

1 108 

1 108 

1 108 

1 108 

1 108 

1 108 

742 

12 925 

13 700 

14 522 

Debt impairment 


458 

458 

458 

458 

458 

458 

458 

458 

458 

458 

458 

458 

5 500 

5 000 

4 800 

Depreciation & asset impairment 


2275 

2 275 

2 275 

2 275 

2 275 

2275 

2 275 

2 275 

2 275 

2 275 

2275 

2 275 

27 302 

28 303 

29 344 

Finance charges 


35 

35 

35 

35 

35 

35 

35 

35 

35 

35 

35 

35 

420 

390 

280 

Bulk purchases 













- 

- 

- 

- 

Other materials 













- 

- 

- 

- 

Contracted services 


3695 

3 695 

3 695 

3 695 

3 695 

3695 

3 695 

3 695 

3 695 

3 695 

3695 

3 695 

44 344 

43 875 

45 742 

Transfers and subsidies 













- 

- 

- 

- 

Other expenditure 


3 675 

3 675 

3 675 

3 675 

3 675 

3675 

3 675 

3 675 

3 675 

3 675 

3675 

3 675 

44 099 

42 242 

43 579 

Losses 













- 

- 

- 

- 

Total Expenditure 


14 437 

14 437 

14437 

14 437 

16 749 

14437 

14 437 

14437 

14 437 

14 437 

14437 

14 071 

175191 

176503 

183 820 

S u rp iu s/( Deficit) 


43 558 

(8 869) 

(13 319) 

(3 869) 

(15181) 

33 058 

(12 669) 

(11 279) 

43 058 

(13 319) 

(12 869) 

(12 844) 

15 455 

24 671 

29 003 

Transfers and subsidies - capital (monetary allocations) 
(National / Provincial and District 


9 436 





9 436 



9 436 



- 

28 308 

30 590 

32230 

Transfers and subsidies - capital (monetary allocations) 
(National / Provincial Departmental Agencies, 
Households, Non-profit Institutions, Private Enterprises, 
Public Corporatons, Higher Educational Institutions) 

















Transfers and subsidies - capital (in-kind - all) 













- 

- 

- 

- 

Surplus/(Deficit) after capital transfers & 
contributions 


52 994 

(8 869) 

(13 319) 

(3 869) 

(15181) 

42 494 

(12 669) 

(11 279) 

52 494 

(13 319) 

(12 869) 

(12 844) 

43 763 

55 261 

61 233 

Taxation 













- 

- 

- 

- 

Attributable to minorities 













- 

- 

- 

- 

Share of surplus/ (deficit) of associate 













- 

- 

- 

- 

Surplus/(Deficit) 

1 

52 994 

(8 869) 

(13 319) 

(3 869) 

(15181) 

42 494 

(12 669) 

(11 279) 

52 494 

(13 319) 

(12 869) 

(12 844) 

43 763 

55 261 

61 233 
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SA26 - Budgeted monthly revenue and expenditure (municipal vote) 


NW397 Kagisano-Molopo - Supporting Table SA26 Budgeted monthly revenue and expenditure (municipal vote) 


Description 

Ref 

Budget Year 2020/21 

Medium Term Revenue and Expenditure 
Framework 

R thousand 


July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

Revenue bv Vote 

















Vote 1 - Office of the Mayor 


2 963 





2 963 



2 963 



- 

8 889 

9 259 

9 648 

Vote 2 - Office of the Speaker 


6100 





6100 



6100 



- 

18 299 

19 278 

20 315 

Vote 3 - Office of the Municipal Manager 


4 416 





4416 



4416 



- 

13 249 

13 821 

14 423 

Vote 4 - Budget and Treasury Office 


6 064 

6 064 

6 064 

6 064 

6 064 

6 064 

6 064 

6 064 

6 064 

6 064 

6 064 

6 064 

72 768 

83 705 

90108 

Vote 5 - Corporate Services 


11 692 





11 692 



11 692 



- 

35 076 

34 301 

35 570 

Vote 6 - Community Services 


6215 





6215 



6215 



- 

18 645 

16 548 

17 380 

Vote 7 - Infrastucture and Technical Services 


17 343 





17 343 



17 343 



- 

52 028 

54 852 

57 608 

Total Revenue by Vote 


54 793 

6 064 

6 064 

6 064 

6 064 

54 793 

6 064 

6 064 

54 793 

6 064 

6 064 

6 064 

218 954 

231 763 

245 053 

Expenditure bv Vote to be appropriated 

















Vote 1 - Office of the Mayor 


741 

741 

741 

741 

741 

741 

741 

741 

741 

741 

741 

741 

8 889 

9 259 

9 648 

Vote 2 - Office of the Speaker 


1 525 

1 525 

1 525 

1 525 

1 525 

1 525 

1 525 

1 525 

1 525 

1 525 

1 525 

1 525 

18 299 

19 278 

20 315 

Vote 3 - Office of the Municipal Manager 


1 104 

1 104 

1 104 

1 104 

1 104 

1 104 

1 104 

1 104 

1 104 

1 104 

1 104 

1 104 

13 249 

13 821 

14 423 

Vote 4 - Budget and Treasury Office 


4 776 

4 776 

4 776 

4 776 

4 776 

4 776 

4 776 

4 776 

4 776 

4 776 

4 776 

4 776 

57 313 

59 034 

61 105 

Vote 5 - Corporate Services 


2 923 

2 923 

2 923 

2 923 

2 923 

2 923 

2 923 

2 923 

2 923 

2 923 

2 923 

2 923 

35 076 

34 301 

35 570 

Vote 6 - Community Services 


1 554 

1 554 

1 554 

1 554 

1 554 

1 554 

1 554 

1 554 

1 554 

1 554 

1 554 

1 554 

18 645 

16 548 

17 380 

Vote 7 - Infrastucture and Technical Services 


1 977 

1 977 

1 977 

1 977 

1 977 

1 977 

1 977 

1 977 

1 977 

1 977 

1 977 

1 977 

23 720 

24 262 

25 379 

Total Expenditure by Vote 


14 599 

14 599 

14 599 

14 599 

14 599 

14 599 

14 599 

14 599 

14 599 

14 599 

14 599 

14 599 

175191 

176 503 

183 820 

Surplus/(Deficit) before assoc. 


40 193 

(8 535) 

(8 535) 

(8 535) 

(8 535) 

40193 

(8 535) 

(8 535) 

40193 

(8 535) 

(8 535) 

(8 535) 

43 763 

55 261 

61 233 

Taxation 













- 

- 

- 

- 

Attributable to minorities 













- 

- 

- 

- 

Share of surplus/ (deficit) of associate 













- 

- 

- 

- 

Surplus/(Deficit) 

1 

40 193 

(8 535) 

(8 535) 

(8 535) 

(8 535) 

40 193 

(8 535) 

(8 535) 

40193 

(8 535) 

(8 535) 

(8 535) 

43 763 

55261 

61 233 
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MBRR SA28 - Budgeted monthly capital expenditure (municipal vote) 


NW397 Kagisano-Molopo - Supporting Table SA28 Budgeted monthly capital expenditure (municipal vote) 


Description 

Ref 

Budget Year 2020/21 

Medium Term Revenue and Expenditure 
Framework 

R thousand 


July 

August 

Sept. 

October 

Nov. 

Dec. 

January 

Feb. 

March 

April 

May 

June 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

Multi-year expenditure to be appropriated 

1 
















Vote 5 - Corporate Services 


519 

519 

519 

519 

519 

519 

519 

519 

519 

519 

519 

519 

6 225 

6 546 

6 318 

Vote 6 - Community Services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - Infrastucture and Technical Services 


1 038 

1 038 

1 038 

1 038 

1 038 

1 038 

1 038 

1 038 

1 038 

1 038 

1 038 

1 038 

12455 

40 590 

37 230 

Capital multi-year expenditure sub-total 

Sinale-vear expenditure to be appropriated 

2 

1 557 

1 557 

1 557 

1 557 

1 557 

1 557 

1 557 

1 557 

1 557 

1 557 

1 557 

1 557 

18 680 

47136 

43 548 

Vote 7 - Infrastucture and Technical Services 


2154 

2154 

2154 

2154 

2154 

2154 

2154 

2154 

2154 

2154 

2154 

2154 

25 853 

- 

- 

Capital single-year expenditure sub-total 

2 

2154 

2154 

2154 

2 154 

2154 

2154 

2154 

2154 

2154 

2154 

2154 

2154 

25 853 

- 

- 

Total Capital Expenditure 

2 

3711 

3 711 

3 711 

3 711 

3 711 

3 711 

3 711 

3 711 

3711 

3711 

3711 

3 711 

44 533 

47 136 

43 548 
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MBRR SA29 - Budgeted monthly capital expenditure (standard classification) 


NW397 Kagisano-Molopo - Supporting Table SA29 Budgeted monthly capital expenditure (functional classification) 


Description 

Ref 

Budget Year 2020/21 

Medium Term Revenue and Expenditure 
Framework 

R thousand 


July 

August 

Sept. 

October 

Nov. 

Dec. 

January 

Feb. 

March 

April 

May 

June 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

Capital Expenditure - Functional 

1 
















Governance and administration 


519 

519 

519 

519 

519 

519 

519 

519 

519 

519 

519 

519 

6 225 

6 546 

6 318 

Executive and council 













- 

- 

- 

- 

Finance and administration 


519 

519 

519 

519 

519 

519 

519 

519 

519 

519 

519 

519 

6 225 

6 546 

6 318 

Internal audit 













- 

- 

- 

- 

Community and public safety 


417 

417 

417 

417 

417 

417 

417 

417 

417 

417 

417 

417 

5 000 

12 386 

12 614 

Community and social services 


417 

417 

417 

417 

417 

417 

417 

417 

417 

417 

417 

417 

5 000 

5 000 

5 000 

Sport and recreation 













- 

- 

7 386 

7 614 

Public safely 













- 

- 

- 

- 

Housing 













- 

- 

- 

- 

Health 













- 

- 

- 

- 

Economic and environmental services 


2 776 

2 776 

2 776 

2 776 

2 776 

2 776 

2 776 

2 776 

2 776 

2 776 

2 776 

2 776 

33 308 

28 204 

24 616 

Planning and development 


492 

492 

492 

492 

492 

492 

492 

492 

492 

492 

492 

492 

5 906 

6 694 

- 

Road transport 


2 283 

2 283 

2 283 

2 283 

2 283 

2 283 

2 283 

2 283 

2 283 

2 283 

2 283 

2 283 

27 402 

21 510 

24 616 

Environmental protection 













- 

- 

- 

- 

Trading services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy sources 













- 

- 

- 

- 

Water management 













- 

- 

- 

- 

Waste water management 













- 

- 

- 

- 

Waste management 













- 

- 

- 

- 

Other 













- 

- 

- 

- 

Total Capital Expenditure - Functional 

2 

3 711 

3 711 

3 711 

3 711 

3 711 

3711 

3711 

3 711 

3 711 

3 711 

3 711 

3 711 

44 533 

47136 

43 548 

Funded bv: 

















National Government 


9 436 





9 436 



9 436 



- 

28 308 

30 590 

32 230 

Provincial Government 













- 

- 

- 

- 

District Municipality 

Transfers and subsidies - capital (monetary 













- 

- 

- 

- 

allocations) (National / Provincial Departmental 
Agencies, Households, Non-profit Institutions, 

Private Enterprises, Public Corporatons, Higher 
Educational Institutions) 

















Transfers recognised - capital 


9 436 

- 

- 

- 

- 

9 436 

- 

- 

9 436 

- 

- 

- 

28 308 

30 590 

32 230 

Borrowing 













- 

- 

- 

- 

Internally generated funds 


1 352 

1 352 

1 352 

1 352 

1 352 

1 352 

1 352 

1 352 

1 352 

1 352 

1 352 

1 352 

16 225 

16 546 

11 318 

Total Capital Funding 


10 788 

1 352 

1 352 

1 352 

1 352 

10 788 

1 352 

1 352 

10 788 

1 352 

1 352 

1 352 

44 533 

47136 

43 548 
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MBRR SA30 - Budgeted monthly cash flow 


NW397 Kagisano-Molopo - Supporting Table SA30 Budgeted monthly cash flow 


MONTHLY CASH FLOWS 

Budget Year 2020/21 

Medium Term Revenue and Expenditure 
Framework 

R thousand 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

Cash Receipts By Source 













1 



Property rates 

2 494 

2 494 

2 494 

2 494 

2 494 

2 494 

2 494 

2 494 

2 494 

2 494 

2 494 

2 494 

29 932 

32 925 

36 218 

Service charges - electricity revenue 












- 




Service charges - water revenue 












- 




Service charges - sanitation revenue 












- 




Service charges - refuse revenue 












- 




Rental of facilities and equipment 

72 

72 

72 

72 

72 

72 

72 

72 

72 

72 

72 

72 

870 

905 

941 

Interest earned - external investments 

150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

1 800 

1 890 

1 985 

Interest earned - outstanding debtors 

53 

53 

53 

53 

53 

53 

53 

53 

53 

53 

53 

53 

634 

641 

647 

Dividends received 












- 




Fines, penalties and forfeits 












- 




Licences and permits 












- 




Agency services 












- 




Transfers and Subsidies - Operational 

45 927 





45 927 



45 927 



- 

137 780 

143 442 

149 754 

Other revenue 

146 

146 

146 

146 

146 

146 

146 

146 

146 

146 

146 

146 

1 756 

1 827 

1 900 

Cash Receipts by Source 

48 843 

2 916 

2 916 

2 916 

2 916 

48 843 

2 916 

2916 

48 843 

2 916 

2 916 

2 916 

' 172 773 

181 629 

191 444 

Other Cash Flows by Source 
















Transfers and subsidies - capital (monetary allocations) (National / 
Provincial and District) 

Transfers and subsidies - capital (monetary allocations) (National / 

9 464 





9 464 



9 464 



- 

28 393 

30 609 

32 230 

Provincial Departmental Agencies, Households, Non-profit Institutions, 
Private Enterprises, Public Corporatons, Higher Educational Institutions) 












_ 




Proceeds on Disposal of Fixed and Intangible Assets 












- 




Shortterm loans 












- 




Borrowing long term/refinancing 












- 




Increase (decrease) in consumer deposits 












- 




Decrease (increase) in non-current receivables 












- 




Decrease (increase) in non-current investments 












- 




Total Cash Receipts by Source 

58 307 

2 916 

2 916 

2 916 

2 916 

58 307 

2 916 

2 916 

58 307 

2 916 

2 916 

2 916 

201 165 

212 238 

223 674 

Cash Payments by Tyoe 
















Employee related costs 

3 383 

3 383 

3 383 

3 383 

3 383 

3 383 

3 383 

3 383 

3 383 

3 383 

3 383 

3 383 

40 601 

42 991 

45 553 

Remuneration of councillors 

1 077 

1 077 

1 077 

1 077 

1 077 

1 077 

1 077 

1 077 

1 077 

1 077 

1 077 

1 077 

12 925 

13 700 

14 522 

Finance charges 

35 

35 

35 

35 

35 

35 

35 

35 

35 

35 

35 

35 

420 

390 

280 

Bulk purchases - Electricity 












- 




Bulk purchases - Water & Sewer 












- 




Other materials 












- 




Contracted services 

3 695 

3 695 

3 695 

3 695 

3 695 

3 695 

3 695 

3 695 

3 695 

3 695 

3 695 

3 695 

44 344 

43 875 

45 742 

Transfers and grants - other municipalities 












- 




Transfers and grants - other 












- 




Other expenditure 

4 222 

4 222 

4 222 

4 222 

4 222 

4 222 

4 222 

4 222 

4 222 

4 222 

4 222 

4 222 

50 659 

44 742 

45 779 

Cash Payments by Type 

12 412 

12 412 

12 412 

12 412 

12 412 

12 412 

12 412 

12 412 

12 412 

12 412 

12 412 

12 412 

148 949 

145 699 

151 876 

Other Cash Flows/Payments by Type 
















Capital assets 

3711 

3 711 

3711 

3711 

3 711 

3711 

3711 

3711 

3711 

3711 

3711 

3711 

44 533 

47136 

43 548 

Repayment of borrowing 

105 

105 

105 

105 

105 

105 

105 

105 

105 

105 

105 

105 

1 260 

1 260 

820 

Other Cash Flows/Payments 












- 




Total Cash Payments by Type 

16 228 

16 228 

16 228 

16 228 

16 228 

16 228 

16 228 

16 228 

16 228 

16 228 

16 228 

16 228 

194 741 

194 095 

196 244 

NETINCREASE/(DECREASE) IN CASH HELD 

42 079 

(13 312) 

(13 312) 

(13 312) 

(13 312) 

42 079 

(13 312) 

(13 312) 

42 079 

(13 312) 

(13 312) 

(13 312) 

6 424 

18143 

27 430 

Cash/cash equivalents at the month/year begin: 

6 500 

48 579 

35 266 

21 954 

8 641 

(4 671) 

37 407 

24 095 

10 783 

52 861 

39 549 

26 236 

6 500 

12 924 

31 067 

Cash/cash equivalents at the month/year end: 

48 579 

35 266 

21 954 

8 641 

(4 671) 

37 407 

24 095 

10 783 

52 861 

39 549 

26 236 

12 924 

12 924 

31 067 

58 497 
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2.11 Annual budgets and service delivery and budget implementation plan - internal 
departments 

• Not applicable to Kagisano-Molopo Local Municipality 

2.12 Annual budgets and service delivery agreements - municipal entities and other external 
mechanisms 

• Not applicable to Kagisano-Molopo Local Municipality 

2.13 Contracts having future budgetary implications 

In terms of the municipality's Supply Chain Management Policy, no contracts are awarded 
beyond the medium-term revenue and expenditure framework (three years). 







2.14 Consolidated detailed operational projects 

SA38 Consolidated detailed operational projects 

NW397 KagisanO'Molopo ■ Supporting Table SA38 Consolidated detailed operational projects 


R thousand 

Project Description 

Project Number 

type 

MTSFService Outcome 

IUDF 

Own Strategic Objectives 

Asset Class 

Asset Sub- 

Class 

Ward Location 

GPS 

Longitude 

GPS Lattitude 

Prior year outcomes 

2020121 Medium Term Revenue & Expenditure 
Framework 

Function 

Audited 

Outcome 

2018/19 

Current Year 

2019120 

FullYear 

Forecast 

Budget Year 
2020/21 

Budget Year+1 
2021/22 

Budget Year+2 
2022/23 

Parent municipality: 

L/st al operalbnar projects grouped iy F 

ncfa 















Employee relafed costs 

Remineraion ofcoundllots 

Debtinpairment 

Depredafon S asset iitpairinent 

Finance diarges 

Otter materials 

Contractd services 

Otter expenditure 

Loss on disposal of PPE 

This is operaiona! expenditure • Salary and wages ofoHs 

This is operafonal expenditure ■ Safety and wages ofcoundlors 

Tfiis is operational expenditre - Debt impairmentofcustomers 

Tliis is operational expenditure ■ Depredation and assetimpairment 

This is operational expenditire ■ Fiiance charge 

This is operational expenditure ■ Repairs and mainfero of assets 

this is operafonalexpenditre ■ Contacted services relatng b outsourcing of services 
rational expenditire ■ General expeniies on various operaional project and opera 

Tits ts operatonal expenditire ■ Loss of disposal of asset in prior years 

iona; costs 

irrtsteans 

trrtsteairs 

ink streams 

lirl steams 

ill steams 

Prevenbtve Maintenance 

Vtfcrk steams 

ill steams 

ill steams 

1 1 1 1 1 1 1 1 1 

iiiiiiiii 

1LILILILIL1LILILIL 

IIIIIIIII 

BBBBBBBBB 

Governance 

Governance 

Governance 

Governance 

Governance 

Governance 

Governance 

Governance 

Governance 

improve access b service and ensnre proper operatons and maintenance 

improve access b servce and ensnre proper operatons and maintenance 
improve arms b service and ensnre proper operatons and mainfenance 

improve access b service and ensnre proper operatons and mainfenance 
improve access b servce and ensnre proper operatons and maintenance 
improve access b service and ensnre proper operatons and maintenance 

improve access b service and ensnre proper operatons and maintenance 
improve access b servce and ensnre proper operatons and maintenance 

mprove access b servce and ensure proper operatons and maintenance 

Unspecfed 

Unspecfed 

Unspecfed 

Unspecfed 

Unspecfed 

Unspecfed 

Unspecfed 

Unspecfed 

Unspecfed 

Whole Municipality 
Whole Municipality 
Whole Municipality 
Whole Municipality 
Whole Municipality 
Whole Municipality 
Whole Municipality 
Whole Municipality 
Whole Municipality 



33 SO? 

11355 

5(7! 

291 

292 

2 224 

34 01? 

2475 


40 001 

12 925 

5500 

27312 

420 

44 344 

42 991 

13 70) 

500) 

21303 

390 

43175 

45 553 

14 52! 

4100 

29 344 

210 

45 742 

Parent Operational expenditure 









113112 

- 

13109! 

134 211 

140 241 

Entities: 

list all Operational projects grouped by 

tSy 
















Entity A 

Water project A 

Entity B 

Electricity projectB 

















Entity Operational expenditure 


- 

- 

- 

- 

- 

Total Operational expenditure 


113112 

- 

13109! 

134 2(1 

140 241 


















































2.15 Capital expenditure detail 

The following three tables present details of the Municipality's capital expenditure programme, firstly on new assets, then the renewal of assets 
and finally on the repair and maintenance of assets. 

MBRR SA 34a - Capital expenditure on new assets by asset class 


NW397 Kagisano-M olopo - Supporting Table SA34a Capital expenditure on new assets by asset class 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Cl 

rrent Year 2019/20 

2020/21 Mediur 

n Term Revenue & Expenditure 
Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

CaDital expenditure on new assets bv Asset Class/S i 

jb-clc 










1 nfrastructure 


7 929 

9 485 

15 945 

16 193 

31 152 

_ 

28 308 

23 204 

24 616 

Roads Infrastructure 


_ 

_ 

6 445 

14 321 

18 878 

_ 

12 049 

21 510 

24 616 

/Roads 




6 445 

14 321 

18 878 


12 049 

21 510 

24 616 

Electrical Infrastructure 


7 929 

- 

9 500 

1 872 

12 274 

- 

16 259 

1 694 

- 

Capita/ Spares 


7 929 

- 

9 500 

1 872 

12 274 


16 259 

1 694 


Information and Communication Infrastructure 


_ 

9 485 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Data Centres 

Core Layers 

Distribution Layers 

Capita/ Spares 



9 485 








Communitv Assets 


31 373 

17 257 

19 950 

23 800 

4 420 

_ 

5 000 

12 386 

12 614 

Community Facilities 


31 373 

17 257 

15 450 

14 300 

(4 300) 

_ 

5 OOO 

5 OOO 

5 OOO 

Halls 


31 373 

14 534 

15 450 







Cemeteries/Crematoria 





5 000 

5 000 


5 OOO 

5 OOO 

5 OOO 

Police 











Parks 





9 300 

(9 300) 





Capita/ Spares 



2 724 








Sport and Recreation Facilities 


_ 

- 

4 500 

9 500 

8 720 

_ 

_ 

7 386 

7 614 

Indoor Facilities 











Outdoor Facilities 




4 500 

9 500 

8 720 



7 386 

7 614 

Other assets 






8 604 


5 OOO 

5 OOO 








8 604 


5 OOO 

5 OOO 


Municipal Offices 






8 604 


5 OOO 

5 OOO 




376 

653 








Servitudes 











Licences and Rights 


376 

653 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Water Rights 

Effluent Licenses 

Solid Waste Licenses 

Computer Software and Applications 

Load Settlement Software Applications 

Unspecified 


376 

653 








Comouter Equipment 




7 000 

2 580 

6 417 


1 850 

1 364 

1 129 

Computer Equipment 




7 000 

2 580 

6 417 


1 850 

1 364 

1 129 

Furniture and Office Equipment 





1 635 

435 


175 

182 

189 

Furniture and Office Equipment 





1 635 

435 


175 

182 

189 

Machinery and Equipment 


2 243 

5 695 

5 695 

200 

(200) 


3 OOO 

3 OOO 

3 OOO 

Machinery and Equipment 


2 243 

5 695 

5 695 

200 

(200) 


3 OOO 

3 OOO 

3 OOO 





500 

1 1 500 

4 200 


1 200 

2 OOO 

2 OOO 

T ransport Assets 




500 

1 1 500 

4 200 


1 200 

2 OOO 

2 OOO 

Land 


9 588 

123 

123 

_ 

_ 

_ 

_ 

_ 

_ 

Land 


9 588 

123 

123 







Zoo’s, Marine and Non-bioloqical Animals 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Zoo’s, Marine and Non-biological Animals 






















Total Capital Expenditure on new assets 

1 

51 509 

33 213 

49 213 

55 908 

55 027 

_ 

44 533 

47 136 

43 548 
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MBRR SA34b - Capital expenditure on the renewal of existing assets by asset class 

1. No existing assets were budgeted for to be renewed for the MTREF year. 
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MBRR SA34c - Repairs and maintenance expenditure by asset class 

NW397 Kagisano-Molopo - Supporting Table SA34c Repairs and maintenance expenditure by asset class 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

Repairs and maintenance expenditure by Asset Class/Sub-class 









Infrastructure 


1 000 

515 

388 

1 318 

1 318 


3 700 

3 848 

4 002 

Roads Infrastructure 


- 

515 

388 

718 

718 

- 

3 000 

3 120 

3 245 

Roads 



515 

388 

718 

718 


3 000 

3 120 

3 245 

Electrical Infrastructure 


1 000 

- 

- 

600 

600 

- 

700 

728 

757 

Capital Spares 


1 000 



600 

600 


700 

728 

757 

Community Assets 


1 000 

_ 

_ 

3 650 

3 650 

_ 

4 000 

4 160 

4 326 

Community Facilities 


1 000 

_ 

_ 

3 650 

3 650 

_ 

4 000 

4 160 

4 326 

Halls 


1 000 



3 650 

3 650 


2 200 

2 288 

2 380 

Centres 








800 

832 

865 

Libraries 








1 000 

1 040 

1 082 

Investment properties 








700 

728 

757 

Revenue Generating 


_ 

- 

- 

- 

_ 

_ 

700 

728 

757 

Improved Property 








700 

728 

757 

Other assets 


_ 

_ 

_ 

3 590 

3 590 

_ 

_ 

_ 

_ 

Operational Buildings 


_ 

_ 

_ 

3 590 

3 590 

_ 

_ 

_ 

_ 

Municipal Offices 





3 590 

3 590 





Computer Eauipment 











Computer Equipment 











Furniture and Office Equipment 











Furniture and Office Equipment 











Machinery and Equipment 


71 

60 

271 




700 

728 

757 

Machinery and Equipment 


71 

60 

271 




700 

728 

757 

Transport Assets 


_ 

1 016 

798 

600 

600 

_ 

500 

520 

541 

Transport Assets 



1 016 

798 

600 

600 


500 

520 

541 

Land 


500 

1 151 

767 

_ 

_ 

_ 

_ 

_ 

_ 

Land 


500 

1 151 

767 







Zoo's. Marine and Non-bioloaical Animals 











Zoo's, Marine and Non-biological Animals 






















Total Repairs and Maintenance Expenditure 

1 

2 578 

2 743 

2 224 

9 158 

9 158 

_ 

9 600 

9 984 

10 383 




R8.M as a % of PPE 

R8.M as % Operating Expenditure 


0.6% 

1.7% 

0.5% 

1.5% 

0.5% 

1.1% 

2.2% 

4.7% 

2.2% 

4.9% 

0.0% 

0.0% 

0.0% 

0.0% 

2.0% 

5.7% 

2.0% 

5.9% 
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2.16 Legislation compliance status 

Compliance with the MFMA implementation requirements have been substantially adhered 
to through the following activities: 

In year reporting 

Compliance in terms of reporting to National Treasury in electronic format on a monthly 
basis has progressively improved. Section 71 reporting to the Executive Mayor (within 10 
working days) has progressively improved. 

Internship programme 

The municipality is participating in the Municipal Financial Management Internship 
programme and has employed five interns undergoing training in various divisions of the 
Financial Services Department and internal auditing. Their contracts started on the 01 
February 2019 and their contract ends in January 2021 as required by National Treasury. 
Since the introduction of the Internship programme the municipality has successfully 
employed and trained 16 interns through this programme and a majority of them were 
appointed either in the municipality or other institutions. 

Budget and Treasury Office 

The Budget and Treasury Office has been established in accordance with the MFMA. 

Audit Committee 

An Audit Committee has been established and is fully functional. Service Delivery and 
Implementation Plan The detail SDBIP document is at a draft stage and will be finalised after 
approval of the 2020/21 MTREF in June 2020 directly aligned and informed by the 2020/21 
MTREF. 

Annual Report 

Annual report is compiled in terms of the MFMA and National Treasury requirements. 

MFMA Training 

The MFMA training module in electronic format is presented at the municipality and training 
is ongoing. All Budget and Treasury Office officials has the minimum competency 
requirements, 

Policies 

The review of all budget related policies will take place in terms of Regulation 7 of the MBRR 
on 18-19 June 2020. 
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2.17 Municipal manager's quality certification 

I, OT Bojosinyane, the Municipal Manager of Kagisano-Molopo Local Municipality hereby 
certify that the annual budget and supporting documentation have been prepared in 
accordance with the Municipal Finance Management Act and the regulations made under the 
Act, and the annual budget and supporting documentation are consistent with the business 
plan of the municipality and the Integrated Development Plan of the municipality 


Print Name: 


Municipal Manager of Kagisano-Molopo Local Municipality 


Signature: 


Date: 
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